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[English Translation for Reference Only]

Auditor’s Report

Jing Hui Zhi Hong Jing Kuai Shen [2022] No. 0282
Paytm Technology (Beijing) Co., Ltd.:

Opinion

We have audited the financial statements of Paytm Technology (Beijing) Co., Ltd. (“the Company”),
which comprises of the balance sheet as at 31 December 2021, the income statement, the
statement of cash flows, the statement for changes in equity, and notes to the financial statements
for the year then ended.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Paytm (Beijing) Technology Co., Ltd as at 31 December 2021, and of its financial performance
and its cash flows for the year then ended in accordance with Accounting Standards for Business
Enterprises.

Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”). Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for
the Audit of the Financial Statements” section of our report. We are independent of the Company
in accordance with China Code of Ethics for Certified Public Accountants (“the Code”), and we
have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The management of the Company is responsible for the preparation and fair presentation of the
financial statements in accordance with China Accounting Standards for Business Enterprises, and
for designing, implementing and maintaining such internal control as the management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting, unless the management either intend to Ilqwda;
the Company or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with CSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



As part of an audit in accordance with CSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

* evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* conclude on the appropriateness of the management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions that
may cause the Company to cease to continue as a going concern.

* evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Beijing Huizhihongjing Gertified Publ
Beijing, the Peoplé’s Republic of China

15" Mar. 2022




Paytm Technology (Beijing) Co., Ltd.

Balance Sheet

For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)

[English Translation for Reference Only]

Current assets

Cash and Cash equivalents
Accounts receivable
Prepayments

Other receivables
Inventories

Other current assets

Total curent assets

Non current assets
Fixed assets
Right-of-use asset
Long term prepaid expenses
Deferred tax assets
Total non-current assets
TOTAL ASSETS

Current liabilities

Accounts payable

Advances from customers

Payroll and employee benefits payable
Taxes payable

Other payables

Long-term Liability due in one Year
Total current liabilities

Non-current liabilities
Estimated liability
Total Non-current liabilities
TOTAL LIABILITIES

Shareholders' equity
Paid-in capital

Capital reserve

Surplus reserve

Retained earnings

Total shareholders’ equity
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

Notes 31 December 2021 31 December 2020

V-2
V-3

V-4

V-5
V-6

V-8
V-9
V-10
V-11
V-12
V-13

V-14

V-15

RMB
4,564,013.36

576,472.12
2,376,864.00

824,716.27

RMB

8,342,065.75

1,529.376.37
7,163,157.11

3,468,221.55

12,160,755.03

20,502,820.78

310,003.96
6,202,747.47
3,558,331.34

429,293.79

689,358.41
4,655,856.99

15,845,591.96

2,575,613.71

2,575,613.71

18,421,205.67

93,156.92

46,578.46
1,941,879.73

2,081,615.11

20,502,820.78

The accompanying notes are an integral part of these financial statements.

The financial statements were signed by the following persons:

Legal Representative:

Chief Accountant:

Head of Accounting Department:



Paytm Technology (Beijing) Co., Ltd.
Income Statement
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

Notes
1. Total revenue V-16
Less: Total cost of sales V-16
Taxes and surcharges
Selling expenses
General and administrative expenses V-17
Financial expenses V-18

Add: Other income

2. Operating profit

Add: Non-operating income

3. Profit before tax

Less: Income tax expense

4. Net profit

5. Other comprehensive income, net of tax
6. Total comprehensive income

2021

2020

RMB

42,359,407.57
31,278,483.57
9,344.49

8,147,730.07
152,673.24

RMB

2,771,176.20
123

2,771,177.43
767,719.24

2,003,458.19

2,003,458.19

The accompanying notes are an integral part of these financial statements.

The financial statements were signed by the following persons:

Legal Representative: Chief Accountant:

Head of Accounting Department:




Paytm Technology (Beijing) Co., Ltd.
Statement of Cash flows
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

Notes

1. CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from the sale of goods and the rendering of
services

Cash received relating to other operating activities

Sub-total of cash inflows
Cash paid for purchase of goods and services
Cash paid to and on behalf of employees
Cash paid for taxes
Cash paid relating to other operating activities

Sub-total of cash outflows

Net cash flows from operating activities V-19

2. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment, intangible assets
and other non-current assets

Sub-total of cash outflows
Net cash flows from investing activities
3. CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from shareholder's investment
Sub-total of cash inflows
Cash repayments to loan
Sub-total of cash outflows

Net cash flows from financing activities
4. EFFECT OF EXCHANGE RATE CHANGES ON CASH
AND CASH EQUIVALENTS

5. NET INCREASE IN CASH AND CASH EQUIVALENTS V-19
Add: cash and cash equivalents at beginning of year
6. CASH AND CASH EQUIVALENTS AT END OF YEAR

2021

2020

RMB

43,705,939.54
5,189.90

RMB

43,711,129.44

2,855,093.04
28,719,422.30
58,098.18
3,284,404.89

34,917,018.41

8,794,111.03

1,714,481.36

1,714,481.36

-1,714,481.36

93,156.92

93,156.92

2,608,773.30

2,608,773.30

-2,515,616.38

0.07
4,564,013.36

4,564,013.36

The accompanying notes are an integral part of these financial statements.

The financial statements were signed by the following persons:

Legal Representative: Chief Accountant:

Head of Accounting Department:
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Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

GENERAL INFORMATION OF THE COMPANY

Paytm Technology (Beijing) Co., Ltd. is a wholly foreign-owned enterprise.The Company obtained a
business license with the Uniform Social Credit number of 91110105MAO1WE713H. The registered
capital is USD 14,400. The registered address of the Company is Room 1901-1903, 19t floor,
No.20 Jiuxiangiao Road,Chao Yang District, Beijing, China. Its legal representative is Yan Zhang.

The respective percentage of investment by the investor is as follow:

Shareholder Ratio
Paytm First Games Private Limited 100%

The Company’s principal activities include technology development, technology consultation,
technology service and technology transfer; Software development; Design, production, agency,
advertising; Enterprise management consulting; Economic and trade consultation; Enterprise
planning; Computer system services; Sales of computers, software and ancillary equipment

The financial statements and accompanying notes are approved by the Company on 15" Mar. 2022.

PREPARATION BASIS OF FINANCIAL STATEMENTS

The Company’s financial statements have been prepared in accordance with the Accounting
Standards for Business Enterprises, Accounting Application Guides, Interpretations, and other
related regulations issued by the Ministry of Finance of the People’s Republic of China (“PRC”).
The Company’s financial statements have been prepared on an on-going basis.

The Company's accounts have been prepared on an accrual basis using the historical cost as the

basis of measurement, except for certain financial assets. If the assets are impaired, impairment
provisions are made in accordance with the Accounting Standards for Business Enterprises.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Statement of compliance with Accounting Standards for Business Enterprises

The financial statements have been prepared in accordance with the requirements of Account
Standards for Business Enterprises, which truly and completely reflect the Company’s financial
position as at 31 December 2021, and its financial performance and its cash flows for the year then
ended.

Accounting period

The accounting year of the Company is from 1 January to 31 December.

Functional currency

The Company'’s functional and presentation currency is Renminbi.
Cash and cash equivalents

Cash refers to cash on hand and deposits held at call with banks that can be used for payments at
any time. Cash equivalents represent the Company’s short time highly liquid investments which are

readily convertible into known amounts of cash and subject to an insignificant risk of changes in
value.

Foreign currency transactions




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

Foreign currency transactions are recognised at the rates of exchange prevailing on the dates of
the transactions.

At each reporting date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing at that date. Exchange differences arising from the
differences between the spot exchange rates prevailing at the reporting date and those on initial
recognition or at the previous reporting date are recognised in profit or loss for the period. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Non-monetary items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date when the fair value was determined. Exchange
differences are recognised in profit or loss in the period in which they arise.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one enterprise and a
financial liability or equity instrument to another enterprise.

a. Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the instrument.

The Company derecognise a financial asset when one of the following conditions is met:
(1) the contractual rights to the cash flows from the financial asset expire; or

(2) The financial asset has been transferred and is in accordance with the following
conditions for derecognition.

The Company derecognises a financial liability (or part of it) only when the underlying present
obligation (or part of it) is discharged. An agreement between the Company (an existing
debtor) and an existing lender to replace the original financial liability with a new financial
liability with substantially different terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

All regular-way purchases or sales of financial assets are recognlsed and derecognised on a
trade date basis. & R

b. Classification and measurement of financial assets

Upon initial recognition, financial assets are classified, according to the business ‘model| for

managing financial assets and the characteristics of the contractual cash flows of fi naqcaal.

assets, into the following three categories: financial assets measured at amortised cost,
financial assets measured at fair value through other comprehensive income (FVTOCI) and
financial assets measured at fair value through profit or loss (FVTPL).

Financial assets measured at amortised cost

The company classifies the financial assets that simultaneously meet the following conditions

and are not designated to be measured at fair value and whose changes are included in the

current profit and loss as financial assets measured at amortised cost:

(1) The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.

(2) The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

After initial recognition, such financial assets are measured at amortised cost using the
effective interest method. The gains or losses arising from financial assets measured at

amortised cost and not part of any hedging relationship shall be included in the current profit

6



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

and loss when they are derecognised, amortised or impaired according to the effective
interest method.

Financial assets measured at fair value through other comprehensive income

The Company classifies the financial assets that simultaneously meet the following conditions
and are not designated to be measured at fair value and whose changes are included in the

current profit and loss into financial assets measured at fair value and whose changes are
included in other comprehensive income:

(1) The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets.

(2) The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

After initial recognition, such financial assets are subsequently measured at fair value. The
interest, impairment gains or losses and foreign exchange gains and losses calculated by the
effective interest method are recognised in current profit and loss, and other gains or losses
are taken through other comprehensive income. When the financial asset is derecognised, the
cumulative gains or losses previously included in other comprehensive income are transferred
out of other comprehensive income and included in the current profit and loss.

Financial assets measured at fair value through profit or loss

Except for the above financial assets measured at amortised cost and measured at fair value
through other comprehensive income, the company classifies all other financial assets as
financial assets measured at fair value through profit and loss.

At initial recognition, in order to eliminate or significantly reduce accounting mismatches, the
company irrevocably designates some financial assets that should have been measured at
amortised cost or at fair value through other comprehensive income as financial assets
measured at fair value through profit or loss.

Upon initial recognition, the Company uses fair value for subsequent measurement of such
financial assets, and the gains or losses resulting from changes in fair value, as well as
dividends and interest income related to these financial assets, are.included in the current
profit and loss, unless the financial assets are part of the hedging refationship.

c. Classification and measurement of financial liabilities
On initial recognition, financial liabilities can be classified as: financial liabilities measured at
fair value through profit or loss (“FVTPL” financial liabilities) and financial liabilities meastred
at amortised cost. For financial liabilities not classified as FVTPL financial liabilities, relevant
transaction costs are included in the initially recognised amount.

Financial liabilities measured at fair value through profit and loss

Financial liabilities measured at fair value through profit or loss consist of financial liabilities
held for trading (including derivative instruments classified as financial liabilities) and financial
liabilities designated as measured at fair value through current profit or loss at initial
recognition. The Company uses fair value for subsequent measurement of such financial
liabilities. Any gains or losses arising from changes in fair value and dividends and interest
expenses related to the financial liabilities are included in current profit and loss.

Financial liabilities measured at amortised cost




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

Other financial liabilities are subsequently measured at amortised cost using the effective
interest method, and the gains or losses arising from derecognition, or amortisation are
recognised in profit or loss for the year.

Distinction between financial liabilities and equity instruments

The term "financial liabilities" refers to the liabilities of an enterprise, which meet any of the
following conditions:

(1) The contractual obligations to deliver cash or other financial assets to any other party.

(2) The contractual obligations to exchange financial assets or financial liabilities with
another entity under potentially unfavorable conditions (for the issuer of the instrument).

(3) A contract that will or may be settled in the entity’s own equity instruments and is a non-
derivative that comprises an obligation for the entity to deliver a variable number of its
own equity instruments

(4) A contract that will or may be settled in the entity's own equity instruments and is a
derivative that will or may be settled other than by the entity exchanging a fixed amount
of cash or other financial assets for a fixed number of its own equity instruments

An equity instrument is a contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities.

If the company cannot unconditionally avoid performing a contractual obligation by delivering
cash or other financial assets, the contractual obligation meets the definition of financial
liabilities.
If a financial instrument needs or can be settled with the company's own equity instrument, it
is necessary to consider whether the company's own equity instrument used to settle the
instrument is used as a substitute for cash or other financial assets, or to enable the holder of
the instrument to enjoy the residual equity in the assets after deducting all liabilities from the
issuer. If the former, the instrument is the financial liability of the company; If it is the latter, the
instrument is the equity instrument of the company.

d. Fair value of financial instruments
Determination of fair value of financial assets and financial liabilities is included in Note‘lll-7_.

e. Impairment of financial assets

The Company accounts for impairment and recognise a loss allowance for expected credit
losses for the following items:

(1) Financial assets measured at amortised cost;

(2) Receivables and debt instruments measured at fair value through other comprehensive
income;

(3) Contract assets as defined in the Accounting Standards for Business Enterprises No. 14 -
Revenue;

(4) Lease receivables;

(6) Financial guarantee contract (except for financial instruments measured at fair value
through profit and loss, and those arising from the transfer of financial assets that does

8




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English TFranslation for Reference Only]

not satisfy the derecognition criteria or from the continuous involvement in the transferred
financial assets).

Measurement of expected credit losses

Expected credit loss refers to the weighted average of credit losses with the respective risks of
a default occurring as the weights. A credit loss is the difference between the cash flows that
are due to an entity in accordance with the contract and the cash flows that the entity expects

to receive discounted at the original effective interest rate, i.e., the present value of all cash
shortfalls.

The Company calculates the probabilistic weighted amount of the present value of the
difference between the cash flows receivable under the Contract and the cash flows expected
to be received and recognises the expected credit loss, taking into account reasonable and
evidential information concerning past events, current conditions and future economic
conditions, and weighting the risk of default.

The Company measures the expected credit losses of financial instruments at different stages.
If credit risk of the financial instrument does not increase significantly since initial recognition,
which is the first stage, the Company recognises loss allowance based on 12-month expected
credit loss of the financial instrument. If the credit risk of the above financial instruments has
increased significantly since initial recognition, but not a credit-impaired financial instruments,
which is the second stage, the Company measures loss allowance based on the amount of
expected credit loss of its full lifetime. If the financial instruments are impaired upon initial
recognition, which is the third phase, the Company measures loss allowance based on the
amount of its full lifetime.

For financial instruments with low credit risk at the balance sheet date, the Company assumes
that the credit risk on a financial instrument has not increased significantly since initial
recognition and therefore measures the loss allowance for that financial instrument at an
amount in the future 12-month expected credit losses.

The term "expected credit loss over the entire expected life of a financial instrument” refers to
the expected credit loss resulting from all possible events of default during the entire expected
life of a financial instrument. The expected credit loss within the next 12 months refers to the
expected credit loss caused by the default event of the financial instrument that may occur
within 12 months after the date of the balance sheet (or the expected. duration of the financial
instrument if the expected duration of the financial instrument is less than 12 months) and is
part of the expected credit loss over the entire maturity period.

When measuring expected credit losses, the Company shall take into account the"longest
contract period (including the option to renew the contract) for which the enterprise is exposed
to credit risk.

The interest income is calculated by carrying amount before deduction of provision for
impairment losses and real interest rate for financial instruments in stage | and stage Il and
those with low credit risk. And the interest is calculated by the gross carrying amount, net of
any impairment losses and real interest rate for financial instruments in stage Ill.

For notes receivable, account receivable and contract asset, the Company measures loss
allowance of which based on the amount of expected credit loss of its full lifetime regardless of
whether a significant financing component may exist.

Other receivables

The Company designs a combination of other receivables in accordance with the credit risk
characteristics and calculates the expected credit loss based on the combination. The basis
for determining the combination is as follows:

+ Other Receivables Portfolio 1: Deposits and securities




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

» Other Receivables Portfolio 2: Advances paid for others

» Other receivables portfolio 3: Other receivables
For other receivables divided into portfolios, the Company calculates the expected credit loss
by default risk exposure and the expected credit loss rate over the next 12 months or the

entire duration.

Debt investment and other debt investment

For debt investment and other debt investment, the Company calculates the expected credit
loss by exposure to default risk and the expected credit loss rate over the nest 12 months or
the full lifetime according to the nature of the investment, the type of counterparties and the
classification of risk exposures.

An assessment of a significant increase in credit risk

By comparing the default risk of financial instruments on the balance sheet date with the
default risk on the initial recognition date, the Company observes the changes in credit risk of
relevant financial instruments over the entire duration to evaluate whether the credit risk of the
financial instruments has increased significantly since initial recognition.

The Company acquires reasonable and well-grounded information including forward-looking
information without unnecessary additional cost and effort in determining whether credit risk
has increased significantly since the initial recognition. The information mentioned includes:

*  The debtor fails to pay the principal and interest as due under the contract;

* A material deterioration, if any, of the external or internal credit rating of the financial
instrument that has occurred or is expected;

* A serious deterioration of the debtor's business results occurred or is expected;

+ A change in the existing or anticipated technological, market, economic or legal
environment which will have a material adverse effect on the debtor's ability to repay the
Company.

The Company evaluate whether the credit risk has increased significantly on the basis of an
individual financial instrument or a combination of financial instruments according to the
nature of the financial instrument. When assessing credit risk based on a combination of
financial instruments, the Company classify financial instruments according to common cred|t
risk characteristics, such as overdue information and credit rating.

The Company believes the credit risk has increased significantly if there is a delinquency in
payments for over 90 days.

A financial asset whose credit has been impaired

On the balance sheet date, the Company evaluates whether credit impairment has been
occurred in financial assets measured at amortised cost and debt investment measured at fair
value through other comprehensive income. When the Company expected occurrence of one
or more events which may cause adverse impact on future cash flows of a financial asset, the
financial asset will become a credit-impaired financial asset. Objective evidence that a
financial asset is impaired includes the following observable events:

»  Significant financial difficulty of the issuer or the borrower,

» A breach of contract by the debtor, such as a default or delinquency in interest or
principal payments

10




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

e The creditor, for economic or legal reasons relating to the debtor’s financial difficulty,
granting a concession to the debtor;

s It is becoming probable that the debtor will enter bankruptcy or other financial
reorganisation;

* The disappearance of an active market for that financial asset because of financial
difficulties.

Presentation of expected credit loss provisions

The Company reassess the expected credit loss at each balance sheet date to evaluate
changes in credit risk of relevant financial instruments since initial recognition. Increase or
reversal of credit loss allowance is included in current profit or loss as loss or gain on
impairment. For the financial assets measured at amortised cost, credit loss allowance offsets
the carrying amount of financial assets. For the debt investment measured at fair value
through other comprehensive income, the Company recognises credit loss allowance in other
comprehensive income, which does not decrease the carrying amount of such financial assets
in the balance sheet.

Written-off

The Company shall directly write down the carrying amount of a financial asset when the
Company has no longer reasonably expect that the contractual cash flows of financial assets
can be collected in aggregate or in part, which constitutes derecognition of relevant financial
assets. It usually occurs when debtors do not have assets or sources of income that generate
sufficient cash flow to repay the amount to be written down. However, the financial assets
written off may still be subject to enforcement activities under the Company’s recovery
procedures.

If a financial asset that has been written down is recovered later, it shall be carried back as an
impairment loss and recorded in the profit and loss of the current period.

Transfer of financial assets

Transfer of financial assets refers to the transfer or delivery of a financial assets to another
party other than the issuer of financial assets (“Transferee”).

The Company derecognises a financial asset if the financial asset has been transferred and
substantially all the risks and rewards of ownership of the financial asset is transferred to the
transferee. While the Company doesn't derecognise a financial asset if the Company retains
substantially all the risks and rewards of ownership of the financial asset.

If the Company neither transfers nor retains substantially all the risks and rewards of
ownership of a financial asset, the accounting treatment is shown as follows: if it doesn’t retain
control of the financial asset, the Company will derecognise the financial asset and recognise
assets and liabilities; if it retains control of the financial asset, the Company will recognise the
financial asset to the extent of its continuing involvement in the transferred financial asset and
recognises an associated liability.

Offset of financial assets and financial liabilities

Where the Company has a legal right that is currently enforceable to set off the recognised
financial assets and financial liabilities, and intends either to settle on a net basis, or to realise
the financial asset and settle the financial liability simultaneously, a financial asset and a
financial liability shall be offset, and the net amount is presented in the balance sheet. Except
for the above circumstances, financial assets and financial liabilities shall be presented
separately in the balance sheet and shall not be offset.
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The Company measures the related assets or liabilities at fair value assuming the assets or
liabilities are exchanged in an orderly transaction in the principal market or, in the absence of a
principal market, in the most advantageous market for the assets or liabilities. The principal market
(or the most advantageous market) is a trading market the Company can enter at the
measurement date. The Company measures the fair value of an asset or a liability using the
assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

For financial assets or financial liabilities in active markets, the Company uses the quoted prices in
active markets as their fair value. Otherwise, the Company uses valuation technique to determine
their fair value.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and if the observable inputs aren’t available or impractical, using unobservable inputs.

Assets and liabilities measured or disclosed at fair value in the financial statements are determined
which level of fair value according to the significant lowest level input to the entire measurement:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date; Level 2 inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly or indirectly;
Level 3 inputs are unobservable inputs for the asset or liability.

At the balance sheet date the Company revalues assets and liabilities continuing to be measured
at fair value in the financial statements to determine whether to convert among the levels of fair
value measurement.
Inventories
a. Classification

Inventories include raw materials, work-in-process and finished goods.

b. Measurement

The inventories are priced at the actual cost when acquiring and priced with the weighted
average method at the end of each month.

c. The determination of net realisable value and provision for decline in value of inventories

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion, the estimated costs necessary to make the sale and relevant
taxes. Net realisable value is determined on the basis of clear evidence obtained, and takes
into consideration the purposes of holding inventories and effect of post balance sheet events.

At the balance sheet date, if the cost of inventories is higher than the net realisable value, a
provision for decline in value of inventories is recognized. The Company usually recognise
provision for decline in value of inventories on an item-by-item basis. At the balance sheet
date, if factors that previously resulted in the provision for decline in value of inventories no
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longer exist, the amount of the write-down is reversed. The reversal is limited to the amount
originally provided for the provision for the decline in value of inventories.

Inventory system

Inventories are maintained using perpetual system.

Fixed assets

a.

Recognition of fixed assets

Fixed assets are tangible assets held by the Company for use in production of goods, supply
of services, rental or for administrative purposes, and are expected to be used for more than
one year.

A fixed asset shall be recognised only when it is probable that economic benefits associated
with the asset will flows into the enterprise and the cost of the asset can be measured reliably.

A fixed asset shall be initially measured at actual cost.

Depreciation methods

The Company uses the straight-line method for depreciation. Fixed asséts begin to be
depreciated when they reach the working condition for their intended use, 'anaﬁs,tgp being
depreciated when derecognised or classified as held for sale non-current assets_ Without
considering impairment provision, the Company’s annual depreciation rates are shown as
follows according to the category, expected useful lives, and estimated net residual values
rates.

; : Annual rate
Category Useful life Residual Rate of depreciation
Electronic equipment 5 years 0% 20%

Among these, fixed assets which have been impaired should deduct the cumulative amount of
impairment provision to determine the depreciation rate.

Refer to Note 111-10 for the impairment testing and the impairment provision of fixed assets.
Recognition and measurement of fixed assets held under finance leases

The leased fixed assets are recognised as a finance lease if they meet the following one or
more criteria:

(1) The lease transfers ownership of the leased asset to the Company by the end of the
lease term;

(2) The Company has the option to purchase the leased asset at a price that is expected to
be sufficiently lower than the fair value at the date the option becomes exercisable for it
to be reasonably certain, at the inception of the lease, that the option will be exercised:

(3) The lease term is for the major part of the useful life of the leased asset even if the title is
not transferred:;

(4) Atthe inception of the lease, the present value of the minimum lease payments amounts
to substantially all of the fair value of the leased asset:
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(5) The leased assets are of such a specialised nature that only the Company can use them
without major modifications.

For fixed assets held under finance leases, the Company recognises asset at the lower of the
fair value of the leased asset at the commencement of the lease term and the present value of
the minimum lease payments. At the commencement of the lease term, the Company records
the minimum lease payment as the long-term liability and the difference is recorded as
unrecognised financial expenses. Any initial direct costs, such as handling, legal fees,
travelling expenses and stamp duty, that can be identified as attributable to the process of
negotiating and securing the leasing agreement for a finance lease are added to the amount
recognised as an asset. The unrecognised finance charges are amortised using the effective
interest method during the lease term.

The leased asset under the finance lease is depreciated according to the consistent
accounting policies as those applied to the fixed asset which are owned by the Company. The
leased asset is depreciated over its useful life if there is reasonable certainty that the
Company is to obtain ownership of the asset by the end of the lease term. The leased asset is
depreciated over the shorter of the lease term and its useful life if there is no reasonable
certainty that the lessee is to obtain ownership of the asset by the end of the lease term.

e. The Company reviews the useful life and estimated net residual value of a fixed asset and the
depreciation method applied at least at the end of each financial year.

If expectations differ from previous estimates when reviewed, the useful life should be revised

accordingly. If expectations differ from previous estimates, the Company adjusts the estimated
net residual value.

f. Overhaul costs

The overhaul costs occurred in regular inspection of fixed assets are recognised in the cost of
fixed assets if there is undoubted evidence to confirm that this part meets the recognition
criteria of fixed assets, otherwise, the overhaul costs are recognised in profit or loss for the
current period. Fixed assets are depreciated at the intervals of the regular overhaul.

10. Impairment of assets

1.

The impairment of fixed assets and intangible assets (excluding inventory, deferred income tax
assets and financial assets) are determined as follows:

At the balance sheet date, the Company determines whether there may be evidence of impairment,
if there is any, the Company will estimate the recoverable amount for impairment, and then test for
impairment. '

The recoverable amount of an asset is determined by the higher amount of fair value deducting
disposal costs and net present value of future cash flows expected from the assets. The Company
estimates the recoverable amount based on individual asset; for individual asset which is difficult to
estimate the recoverable amount, the recoverable amount of the asset group is determined based
on the asset group involving the asset. The identification of the asset group is based on whether
the cash flows generated from the asset group is independent of the major cash inflows from other
assets or asset groups.

When the asset or asset group's recoverable amount is lower than its carrying amount, the
Company reduces its carrying amount to its recoverable amount, with the reduced amount being
included in profit or loss, and recognises provision for impairment of assets.

Such impairment loss will not be reversed in subsequent periods.

Employee benefits

14




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

a. Scope of employee benefits

Employee benefits refer to all forms of consideration or compensation given by the Company
in exchange for services rendered by employees or for the termination of employment
relationship. Employee benefits include short-term employee benefits, post-employment
benefits, termination benefits and other long-term employee benefits. The benefits the
Company provided to employees’ spouse, children, dependents, families of deceased
employees, or other beneficiaries also belong to employee benefits.

According to liquidity, employee benefits are presented as “payroll and employee benefits
payable” and “long-term payroll and employee benefits payable” on the balance sheet.

b. Short-term employee benefits

During the accounting period in which the employees provide services, the Company shall
recognise employee wages or salaries incurred, bonus, social security contributions such as
premiums or contributions on medical insurance, work injury insurance, maternity insurance
and housing funds as liabilities through profit or loss for the current period or the cost of
related assets for the financial year in which the employees render the related services. If the
liability is not expected to be settled within twelve months after the end of the annual reporting
period in which the employees render the related services and have significant financial
effects, it shall be measured at the discounted value.

c. Post-employment benefits

Post-employment benefits include defined contribution plans and defined benefit plans.
Defined contribution plans are post-employment benefit plans under which an enterprise pays
fixed contributions into a separate fund and will have no obligation to pay further contributions.
Defined benefit plans are post-employment benefit plans other than defined contribution plans.

Defined contribution plans include primary endowment insurance, unemployment insurance
and etc.

The Company shall recognise, in the accounting period in which an employee has rendered
service, the contribution payable to a defined contribution plan as a liability, with a
corresponding charge to the profit or loss in the period or the cost of related assets.

d. Termination benefits

When the Company terminates the employment relationship with employees before the end of
the employment contracts or provides compensation as an offer to encourage employees to
accept voluntary redundancy, a provision shall be recognised for the compensation arising
from termination of employment relationship with employees, with a corresponding charge to
the profit or loss for the current year, at the earlier of when (a) The Company cannot
unilaterally withdraw from the termination plan or the redundancy offer, or (b) The Company
recognises costs or expenses relating to termination benefits payment in respect of
restructuring.

e. Other long-term employee benefits

When other long-term employee benefits provided by the Company to the employees satisfied
the conditions for classifying as a defined contribution plan, those benefits shall be accounted
for in accordance with the above requirements relating to defined contribution plan, but the
movement of net liabilities or assets in the investee’s re-measurement defined benefit plan in
the cost of relevant employee benefits shall be recognised in profit or loss for the current
period or the costs of related assets.

12. Revenue
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a. General principles

The Company shall recognise revenue when the Company satisfies a performance obligation
in the Contract, namely, when the customer obtains control over relevant goods or services.

If the contract includes two or more performance obligations, at contract inception, the
Company allocates the transaction price to a single performance obligation according to the
relative proportion of the stand-alone selling prices of the goods or services promised by a
single performance obligation.

The Company satisfies the relevant performance obligation if one of the following conditions is
met; or otherwise, the performance obligation is satisfied at a point in time:

(1) The customer simultaneously receives and consumes the benefits provided by the
Company’s performance as the Company performs;

(2) The customer is able to control goods in the progress during the Company’s performance;

(3) The Company’s performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.

For performance obligations performed over time, the revenue is recognised by measuring the
progress towards complete satisfaction of that performance obligation. Where the progress
cannot be determined reasonably, the revenue is recognised based on the amount of cost
that is expected to be compensated based on the cost already incurred, until the progress of
performance is reasonably determined.

For performance obligations performed at a point in time, the revenue is recognised when the
customer obtains control of relevant goods or services. To determine whether a customer has
obtained control of the goods or services, the Company shall consider the following indicators:

(1) The Company has a present right to payment for the asset, i.e., the customer has a
present obligation to pay for the asset.

(2) The Company has transferred the legal right to the asset to the customer, i.e., the
customer has legal title to the asset.

(3) The Company has transferred physical possession of the asset to the customer, i.e., the
customer has physically possessed the asset.

(4) The Company has transferred the significant risks and rewards of ownership of the asset
to the customer, i.e., the customer has the significant risks and rewards of ownership of
the asset.

(56) The customer has accepted the goods or services.
(6) Other indicators that indicate the customer has obtained control of the asset.

Contract asset refers to the Company’s right to consideration in exchange for goods or
services that the Company has transferred to a customer when that right is conditioned on
something other than the passage of time. The impairment assessment of contract asset is
based on the expected credit losses (refer to Note I11-6, ). The Company’s unconditional (i.e.,
depending on the passage of time only) right to receive consideration from the customer is
separately presented as receivables. Contract liabilities refer to the Company’s obligation to
transfer goods or services to a customer for which the Company has received consideration
from the customer.

16




Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2021

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

13.

14.

Contract assets and contract liabilities under the same contract are presented at the net
amount. The debit balance shall be presented under the item of “Contract Assets” or “Other
Non-current Assets” according to its liquidity; the credit balance shall be shown under the item
“Contract Liabilities” or “Other Non-current Liabilities “according to its liquidity.

Contract Cost

Contract costs are either the incremental costs of obtaining a contract with a customer or the costs
to fulfill a contract with a customer.

Incremental costs of obtaining a contract are those costs that the Company incurs to obtain a
contract that it would not have incurred if the contract had not been obtained (i.e., an incremental
sales commission). The Company recognises as an asset the incremental costs of obtaining a
contract with a customer if it expects to recover those costs. Other costs of obtaining a contract are
expensed when incurred.

If the costs to fulfill a contract with a customer are not within the scope of inventories or other
accounting standards, the Company recognises an asset from the costs incurred to fulfill a contract
only if those costs meet all of the following criteria:

(1) The costs relate directly to an existing contract or to a specifically identifiable anticipated
contract, including direct labour, direct materials, allocations of overheads (or similar costs),
costs that are explicitly chargeable to the customer, and other costs that are incurred only
because the Company entered into the contract;

(2) The costs generate or enhance resources of the Company that will be used in satisfying
performance obligations in the future;

(3) The costs are expected to be recovered.

Assets recognised for the incremental costs of obtaining a contract and assets recognised for the
costs to fulfill a contract (the “assets related to contract costs”) are amortised on a systematic basis
that is consistent with the transfer to the customer of the goods or services to which the assets
relate and recognised in profit or loss for the current period.

The Company recognises an impairment loss in profit or loss to the extent that the carrying amount
of an asset related to contract costs exceeds:

(1) the remaining amount of consideration that the Company expects to receive in exchange for
the goods or services to which the asset relates; less

(2) the costs that relate directly to providing those goods or services that have not yet been
recognised as expenses.

Costs to fulfill a contract recognised as an asset shall be presented under “Inventories™ if‘the
amortisation period of the asset is no more than one year or one normal operating cycle at the time
of initial recognition, while those costs shall be presented under “Other Non-current Assets” if the
amortisation period exceeds one year or one normal operating cycle at the time of initial
recognition.

Costs to obtain a contract recognised as an asset shall be presented under “Other Current Assets”
if the amortisation period of the asset is no more than one year or one normal operating cycle at
the time of initial recognition, while those costs shall be presented under “Other Non-current
Assets” if the amortisation period exceeds one year or one normal operating cycle at the time of
initial recognition.

Deferred tax assets and deferred tax liabilities

Tax expense comprises current tax expense and deferred tax expense. Current tax and deferred
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tax are included in profit or loss for the current period as tax expense, except for deferred tax
related to transactions or events that are directly recognised in shareholders’ equity, and deferred
tax arising from a business combination, which is adjusted against the carrying amount of goodwill.

Temporary differences arising from the difference between the carrying amount of an asset or
liability and its tax base are recognised as deferred tax using the balance sheet liability method.

All the taxable temporary differences are recognised as deferred tax liabilities except for those
incurred in the following transactions:

(1) The initial recognition of goodwill, and the initial recognition of an asset or liability in a
transaction which is neither a business combination nor affects accounting profit or taxable
profit (or deductible loss) when the transaction occurs;

(2) The taxable temporary differences associated with investments in subsidiaries, associates
and joint ventures, and the Company is able to control the timing of the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.

The Company recognises a deferred tax asset for the carry forward of deductible temporary
differences, deductible losses and tax credits to subsequent periods, to the extent that it is
probable that future taxable profits will be available against which the deductible temporary
differences, deductible losses and tax credits can be utilised, except for those incurred in the
following transactions:

(1) The transaction is neither a business combination nor affects accounting profit or taxable profit
(or deductible loss) when the transaction occurs;

(2) The deductible temporary differences associated with investments in subsidiaries, associates
and joint ventures, the corresponding deferred tax asset is recognised when both of the
following conditions are satisfied: it is probable that the temporary difference will reverse in the
foreseeable future, it is probable that taxable profits will be available in the future, against
which the temporary difference can be utilised.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax

rates that are expected to apply to the period when the asset is realised or the liability is settled,
and their tax effect is reflected.

At the balance sheet date, the Company reviews the carrying amount of a deferred tax asset. If it is
probable that sufficient taxable profits will not be available in future periods to allow the benefit of
the deferred tax asset to be utilised, the carrying amount of the deferred tax asset is reduced. Any
such reduction in amount is reversed when it becomes probable that sufficient taxable profits will
be available.

15. Leases
a. l|dentification of leases

For contracts entered into on the date of initial application, the Company assesses whether
the customer in the contract has the right to obtain substantially all of the economic benefits
from the use of the asset and the right to direct the use of the asset. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

b. Asalessee

At the commencement date of a lease, the Company recognises all leases on the balance
sheet as “Right-of-Use Assets” and corresponding “Lease Liabilities”, except for the short-term

leases and leases of low-value asset that are subject to simplified treatment.
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For the accounting policy of the right-of-use assets, see Note IlI-16.

Lease liabilities are initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted by using the rate implicit in the lease. Lease
payments include fixed lease payments and in-substance fixed payments less any lease
incentives receivable; variable lease payments that depend on an index or ratio; the exercise
price of a purchase option if the lessee is reasonably certain to exercise the options;
payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate; the amount expected to be payable by the lessee under residual value
guarantees. After the commencement date of the lease term, the Company calculates the
interest expense of the lease liabilities for each period of the lease term based on a fixed
periodic interest rate and includes it in profit and loss. The variable lease payments that are
not included in the measurement of the lease liability are recognised in profit or loss.

Short term lease

Short-term leases are leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.

Lease payments on short-term leases are recognised in profit or loss or the cost of underlying
assets on a straight-line basis over the lease term.

Low value asset leasing

A lease of low-value asset refers to a single lease asset, when new, is less than RMB
40,000.00.

Lease payments on leases of low-value assets are recognised in profit or loss or the cost of
underlying assets on a straight-line basis over the lease term.

The Company chooses to adopt the simplified treatment method according to the specific
situation of each lease.

c. Asalessor

A lease that has substantially transferred almost all the risks and rewards related to the
ownership of the leased asset is a financial lease. Leases other than finance leases are
operating leases.

Finance lease

The Company recognises assets under a finance lease as a receivable at an amount equal to
the net investment in the lease. The net investment in the lease is measured at the aggregate
of the unguaranteed residual value and the present value of the lease receivables that are not
received at the commencement date, discounted using the interest rate implicit in the lease.
The Company calculates and recognises interest income for each period of the lease term
based on a fixed periodic interest rate. Variable lease payments obtained by the Company not
included in the measurement of net investment in the lease are recognised in the period when
incurred.

The Company applies Accounting Standards for Business Enterprises No. 22 — Recognition
and Measurement of Financial Instruments and the Accounting Standards for Business
Enterprises No. 23 — Transfer of Financial Assets for the derecognition and impairment of
finance lease receivables.

Operating lease

During each period of the lease term, the Company uses the straight-line method to recognise
the lease payments from operating leases as rental income. The initial direct costs incurred by
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16.

17

18.

the Company in relation to the operating leases are capitalised at the time of the acquisition
and are recognised in profit or loss. Variable lease payments obtained in connection with the
operating lease and not included in the lease receivables are recognised in the period when
incurred.

Right-of-use assets

a.

Conditions for the confirmation of the right-of-use assets

Right-of-use assets refer to the Company’s right to use the underlying leased assets during
the lease term.

The right-of-use assets is initially measured at cost at the commencement date of the lease.
This cost includes: the initial measurement amount of the lease liabilities; any lease payments
made at or before the commencement date, less any lease incentives received; any initial
direct costs incurred by the Company; an estimate of costs to be incurred by the Company in
dismantling and removing the underlying assets, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and conditions of the
lease. The Company, as a lessee, recognises and measures the cost of demolition and
restoration in accordance with the Accounting Standards for Business Enterprises No. 13 —
Contingencies. After the commencement date of the lease, the carrying amount of right-of-use
assets shall be adjusted when lease liability is remeasured.

Depreciation method of the right-of-use assets

The Company makes depreciation for the right-of-use assets in accordance with the straight-
line method. Right-of-use assets in which the Company is reasonably certain to obtain
ownership of the underlying leased assets at the end of the lease term is depreciated from
commencement date to the end of the useful life. Otherwise, right-of-use assets are
depreciated over the shorter of its estimated useful life and the lease term.

For the method of testing the impairment of the right-of-use asset and the method of
determining impairment provision, please refer to Note 11-10 for details.

Critical accounting judgments and estimates

The Company gives continuous assessment of the reasonable expectations of future events and
the critical accounting estimates and key assumptions based on its historical experience and other
factors.

Changes in significant accounting policies and accounting estimates

a.

Changes in accounting policies
Accounting Standards for Business Enterprises No. 21 — Leasing

The Ministry of Finance issued the Accounting Standards for Business Enterprises No. 21 -
Leasing in December 2018, which requires companies listed both domestically and abroad
and those listed overseas to prepare their financial statements using the International
Financial Reporting Standards or Accounting Standards for Business Enterprises since
January 1, 2019. Other companies preparing financial statements in accordance with the
Accounting Standards for Business Enterprises are required to implement the new leasing
standard effective from January 1, 2021.

According to the requirements of the new leasing standard, the Company implemented the

new leasing standard from January 1, 2021. The Company adopts the following methods to
carry out accounting treatment based on the above changes in accounting policies.
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For leases previously classified as operating leases prior to the first implementation date, the
lessee shall measure that lease liability at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate at the date of initial application. The
lessee shall choose, on a lease-by-lease basis, to measure that right-of-use asset at an
amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease
payments relating to that lease.

The adoption of the new leasing standard does not have any significant effect on the financial

position or financial performance of the Company.

b. Changes in accounting estimates

There is no change in accounting estimate during the financial year.

c. Corrections of accounting errors in prior periods

During the reporting period, the Company adjusted the initial set up service fee RMB 15,000
incurred in 2020 and reduced the retained earnings at the beginning year by RMB 15,000.00

after adjustment.

TAXATION

The principal kinds of taxes and related tax rates:

Tax Tax Basis Tax Rates
Value added tax Taxable revenue 6%
Urban maintenance and construction tax Turnover tax 7%
Education surcharge Turnover tax 3%
Local education surcharge Turnover tax 2%
Corporate Income tax Taxable income 25%
V. NOTES TO THE FINANCIAL STATEMENTS
1. Cash and cash equivalents
As at 31/12/2021 As at 31/12/2020
Item Foreign Foreign ¥
amount amount
Cash on hand:
RMB - -
Bank balances:
RMB = - 4,563,948.71 = -1 =
uUsD 10.14 6.3757 64.65 -- -- --
Total 4,564,013.36 --
Note: At the end of the reporting period, the Company does not have any pledged, frozen or

restricted cash or bank balance.
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Prepayment

The ageing analysis is as below:

As at 31/12/2021

Ageing Provision for
Amount % bad and
doubtful debts

As at 31/12/2020

Provision for
Amount % bad and
doubtful debts

Within 1 year 576,472.12 100.00 =

Note: The Company assessed bad debt provision for accounts receivable and determined that the

above balance is less likely to incur bad debt losses.

Other receivables

As at As at

Hom 31/12/2021 31/12/2020

Other receivables 2,376,864.00 -

Total 2,376,864.00 -

The ageing analysis is as below:

As at 31/12/2021 As at 31/12/2020

Ageing Provision for Provision for

Amount % bad and % bad and

doubtful debts doubtful debts

Within 1 year 2,376,864.00 100.00 Amount -- b 5 -

Total 2,376,864.00 100.00 - - - -

Note: The Company assessed bad debt provision for other receivables and:determined that the

above balance is less likely to incur bad debt losses.

Provision for bad

Customer Amount % and doubtfufidbbts
Beijing Linlian Zhiye Company Limited 2,376,864.00 100.00 -
Total 2,376,864.00 100.00 --
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5.

Other Current Assets

As at As at
Hom 31/12/2021 31/12/2020
Corporate income tax refund 204,441.53 --
Prepaid withholding tax 620,274.74 -
Total 824,716.27 -
Fixed assets
As at As at
n 31/12/2021 31/12/2020
Fixed assets 1,529,376.37 --
Total 1,529,376.37 -
Details of fixed assets:
Item Electronic equipment Total
I. Total book value
1.Balance as at 31/12/2020 - -
2. Increases 1,714,481.36 1,714,481.36
(1) Purchase 1,714,481.36 1,714,481.36
3.Decreases -- -
4 Balance as at 31/12/2021 1,714,481.36 1,714,481.36
Il. Accumulated depreciation
1.Balance as at 31/12/2020 - -
2.Increases 185,104.99 185,104.99
Provision 185,104.99 185,104.99
3.Decreases : =5 oo
4 Balance as at 31/12/2021 185,104.99 185,104.99
lll. Carrying amount y
1.Carrying amount as at 31/12/2021 1,529,376.37 5 1,529,376.37
2.Carrying amount as at 31/12/2020 5 e i
Right-of-use assets
Item Houses Total
l. Total book value
1.Balance as at 31/12/2020 - --
2. Increases 9,312,104.27 9,312,104.27
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Item Houses Total
Rent 9,312,104.27 9,312,104.27
3.Decreases -- -
4 .Balance as at 31/12/2021 9,312,104.27 9,312,104.27

Il. Accumulated depreciation
1.Balance as at 31/12/2020 -- -
2 Increases 2,148,947.16 2,148,947.16
Provision 2,148,947.16 2,148,947.16
3.Decreases - -
4.Balance as at 31/12/2021 2,148,947.16 2,148,947.16

lll. Carrying amount
1.Carrying amount as at 31/12/2021 7,163,157.11 7,163,157.11
2.Carrying amount as at 31/12/2020 == -

Deferred tax assets
As at As at

em 31/12/2021 31/12/2020

Foreign tax credit 3,468,221.55 -

Total 3,468,221.55 -

Accounts payable
The ageing analysis of accounts payable is as below:
As at 31/12/2021 As at 31/12/2020
Ageing
Amount % Amount %
Within 1 year 310,003.96 100.00 -
Total 310,003.96 100.00 -
Receipts in advance
The ageing analysis of accounts payable is as below:
As at 31/12/2021 As at 31/12/2020
Ageing
Amount % Amount %
Within 1 year 6,202,747.47 100.00 --
Total 6,202,747.47 100.00 -
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Customer Amount Payment Content
Paytm First Games Private Limited 6,202,747 .47 Service fee
Total 6,202,747.47 -
10. Payroll and employee benefits payable
Item As at 31/12/2020 Increases Decreases As at
31/12/2021
Shartiem empiayee ¥ 32,147,922.30 29,354,137.34 2,793,784.96
benefits
Post-employment
benefits - defined -- 4,497,923.92 3,733,377.54 764,546.38
contribution plans
Total - 36,645,846.22 33,087,514.88 3,558,331.34
(1) Short-term benefits
As at As at
Item 31/12/2020 Increases Decreases 31/12/2021
Salaries, bonus, and allowances - 25,635,366.08 23,208,935.08 2,426,431.00
Social insurances - 2,181,066.22 1,813,712.26 367,353.96
Including:1.Medical insurance - 2,145,083.54 1,783,845.82 361,237.72
2.Work injury insurance - 35,982.68 29,866.44 6,116.24
Housing Fund -- 4,331,490.00 4,331,490.00 -
Total - 32,147,922.30 29,354,137.34 2,793,784.96
(2) Defined contribution plan
Iltem As at As at
31/12/2020 i b Decroases: . - asmamnz
Post-employment benefits -- 4,497,923.92 3,733,377.54 764,546.38
Including: 1. Basic pension insurance - 4,318,003.68 3,584,039.76 733,963.92
2.Unemployment insurance - 179,920.24 149,337.78 30,582.46
Total -- 4,497,923.92 3,733,377.54 764,546.38
11. Taxes payable
Feitn As at As at
31/12/2021 31/12/2020
Corporate income tax 155,459.58 --
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i As at As at
31/12/2021 31/12/2020
Individual income tax 273,605.92 -
Stamp duty 228.29 -
Total 429,293.79 -

12. Other payables
As at As at
e 3111212021 31/12/2020
Other payables 689,358.41 -
Total 689,358.41 -

13. Lease liabilities
Hisin As at As at
31/12/2021 31/12/2020
House leasing 7,231,470.70 -
Less: lease liabilities due within one year 4.655,856.99 -
Total 2,575,613.71 -

Note: Accrued interest expense in lease liabilities is RMB 155,457.83 in 2021, and it is included in finance

expenses- interest expenses.

14. Paid-in capital

As at s L As at
Investor 31/12/2020 Additions  Reduction 31/12/2021
Paytm First Games Private Limited - 93,156.92 - 93,156.92
15. Retained earnings
s As at As at: Appropriation
31/12/2021 31/12/2020 ~ jproportion
Before adjustment: Retained earnings as at beginning . v _
of year
Adjustment (Increase+, decrease-) -15,000.00 -- --
After adjustment: opening retained earnings -15,000.00 - --
Add: Net profit during the year 2,003,458.19 - -
Less: Statutory surplus reserve 46,578.46 - 10%
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16.

i As at As at Appropriation
31/12/2021 31/12/2020 proportion
Retained earnings as at end of year 1,941,879.73 -- -
Operating revenue and cost of sales
2021 2020
Item
Revenue Cost Revenue Cost
Principal operating activities 42,359,407.57 31,278,483.57 - -
Total 42,359,407.57 31,278,483.57 -- -
17. Administrative expenses
Item 2021 2020
Salaries and Benefits 1,773,946.08 --
Financial consulting fee 3,112,803.73 --
Entertainment 3,511.50 --
Depreciation of fixed assets 185,104.99 --
Depreciation of right-of-use assets 2,148,947.16 -
Offices supplies 238,987.67 -
Office related costs 480,737.08 --
Travel expenses 6,405.82 -
Maintenance fee 2,219.03 -
Disable funds 195,067.01 -
4 it 8,147,730.07 -
18. Financial expenses
Item 2021 2020
Interest income -5,188.67 --
Gains/Loss on foreign exchange 1,436.05 -
Interests on lease liabilities 155,457.83 -
Bank charges 968.03 -
4 it 152,673.24 -

19. Supplementary information for cash flows
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(2)

Supplementary information regarding the statement of cash flows

Supplementary information

For the year ended
31/12/2021

For the year ended
31/12/2020

1. Reconciliation of net profit to cash flows from
operating activities:

Net profit

Add: Impairment for assets
Depreciation of fixed assets and right-of-use assets

Amortisation of intangible assets

Amortisation of long-term prepaid expenses

Losses on disposal of fixed assets, intangible assets, and
other long-term assets (Gain as in "-")

Loss on retirement of fixed assets (Gain as in "-")
Losses on changes in fair value (Gain as in "-")
Financial charges (Gain as in "-")

Investment losses (Gain as in "-")

Decrease in deferred tax assets (Increase as in "-")
Increase in deferred tax liabilities (Decrease as in "-")
Decrease in inventories (Increase as in "-")

Decrease in operating receivables (Increase as in "-")
Increase in operating payables (Decrease as in "-")
Others

Net cash flows from operating activities

2. Significant investment or finance activities not
involving cash:

Debts converted to capital
Convertible debts mature within one year

Fixed assets acquired under finance leases

3. Net increase / decrease in cash and cash
equivalents:

Cash as at year end

Less: cash as at beginning of the year

Add: cash equivalents as at year end

Less: cash equivalents as at beginning of the year

Net increase in cash and cash equivalents

2,003,458.19

2,334,052.15

155,457.76

-3,468,221.55

-3,405,370.49
11,189,734.97
-15,000.00
8,794,111.03

4,564,013.36

4,564,013.36

Cash and cash equivalents
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VL.

VIl

s 3202021 311212030
1.Cash 4,564,013.36 -
Include: Cash on hand - -
Cash in Bank 4,564,013.36 T
2.Cash and cash equivalents at the end of the period 4,564,013.36 it

RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

Information about the investor of the Company

Registration

Shareholding

Percentage of

AR o
Name place percenta%z voting rights %
Paytm First Games Private Limited India 100.00 100.00

Related party transactions

Purchases and sales of goods.

5 Amount in Amountin
Related party Related party transaction 2021 2020
Fayim Fivst Gaies Provision of services 42,359,407.57 .

Private Limited

The price of the transaction with the above related parties were made based on the cost plus basis.

Receivables and payables with related party

As at As at
i Related party 31/12/2021 31/12/2020
Advances from customers Paytm First Games Private Limited 6,202,747 .47 -

COMMITMENTS AND CONTINGENCIES

Important commitments

As at 31 December 2021, the company does not have any material commitments that should be

disclosed.

Contingencies

Since 30th August 2021, Ligi has made a series of behaviours violating company rules and
regulations due to dissatisfication with the Company’s assesstment of his performance. In the
evening of 30th Sept. 2021, the company issued a “Notice Letter of Termination of Labor contract’
on the basis of this. Li gi claims that the company should pay the remaining annual leave salary
and compensation for illegally terminating labor contract RMB 17,710.34 and RMB 128, 400,
respectively. At the date of this report, the case is being handled by Chaoyang District labor and
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Vil

Personnel Arbitration Committee.

SUBSEQUENT EVENTS

There are no events occurring after the balance sheet date that need to be disclosed up to the date

of approval of these financial statements.
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