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[English Translation for Reference Only]

Auditor’s Report

China Sincere & Success CPA Firm Shen [2023] No. [ 031]
Paytm Technology (Beijing) Co., Ltd.:

Opinion

We have audited the financial statements of Paytm Technology (Beijing) Co., Ltd. (“the Company"),
which comprises of the balance sheet as at 31 December 2022, the income statement, the
statement of cash flows, the statement for changes in equity, and notes to the financial statements
for the year then ended.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Paytm (Beijing) Technology Co., Ltd as at 31 December 2022, and of its financial performance
and its cash flows for the year then ended in accordance with Accounting Standards for Business
Enterprises.

Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”). Qur
responsibifities under those standards are furthé’F?@ﬁscribed in the "Auditor's Responsibilities for
the Audit of the Financial Statements” section of otﬁ%port. We are independent of the Company
in accordance with China Code of Ethics for CertifiegePublic Accountants (“the Code”), and we
have fulfilled our other ethical responsibilities in accéﬁt{ance with the Code. We believe that the
audit evidence we have obtained is sufficient and approptiate to provide a basis for our opinion.
%ol

Responsibilities of Management and Those Charged(with Governance for the Financial
Statements \io/

The management of the Company is responsible for the pre%:@tion and fair presentation of the
financial statements in accordance with China Accounting Stan for Business Enterprises, and
for designing, implementing and maintaining such internal control as the management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company's
ability to continue as a going concern, disclasing, as applicable, matters related to going concern
and using the going concern basis of accounting, unless the management either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with CSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



As part of an audit in accordance with CSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also;

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controi.

* obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

« evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinfon. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions that
may cause the Company to cease to continue as a going cancern,

* evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Al
China.Sincere & Success CPA Firm Certified Public Accountant of China: | Eﬂ}% 5|

Beijing.
18 Apr. 2023
) Certified Public Accountant of China;




Paytm Technology (Beijing) Co., Ltd.

Balance Sheet

For the year ended 31 December 2022

(Expressed in Renminbi Yuan unless otharwise stated)

[English Translation for Reference Only]

Balance Sheet

Current assets
Cash and Cash equivalents
Prepayments
Gther receivables
Other current assets
Total current assets

Non-current assets:
Fixed assets
Right- of-use asset
Deferred tax assets
Other non-current assets
Total non-current assets
TOTAL ASSETS

Current liabilities

Accounts payable

Advances from customers
Contractual liabilities

Payroll and employe

& benefits payable

Taxes payable

Other payables

Leng-term Liability due in one Year

Total current liabilities

Nerni-current Liabilities
Estimated lability
Total Non-current Liabilities
TOTAL LIABILITIES

Shareholders’ equity
Faid-in capital
Surplus reserve
Retained earnings
Total shareholders’ equity
YOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

Notes

V1

V-3
V-4

V-5

V7
V-8

V-9
V-10
V-11
V=12

V-13
V-14

V15

V-16

V17

r 1 December
RMB RMB

4,651,318.98 4,564,013.38
288,576.91 576,472.12
2,378,764.00 2,376,864.00
1,391,235.10 824 716,27
8,709,894.89 8,342,065.75
1,056,081.85 1,528,376.37
2,865,262.79 7,163,157, 11
3,468,221.55

8,138,362.86

12.059,717.60

12,160,755.03

—20,769.612.59 . 20,502,820.78

s 310,003.96

- 6,202,747 .47
8,040,872.49 -

5671,008.78 3,558,331.24

688,837.62 429,293.79

1,140,246.32 689,356.41

2,575,613.71 4.655,856.99

18.116,668.92

15,845,591.96

2,575,613.71
2,575,613.71

18,116,668.92

18,421,205.67

The accompanying notes are an integral part of these financial statements.

The financial statements were signed by the following persons:

Legal Representative;

Chief Accountant;

93,156.92 93,156.92
46,578.46 46,578.46
2,513,208.29 1,941,879.73
2,852,943.67 2,081,615.11
—20.769.612.59 __ 20.502.820.78

Head ofAccbunting Department:



Paytm Technology (Beijing) Co., Ltd.

Income Statement

For the year ended 31 December 2022

{Expressed in Ranminbl Yuan unless otherwise stated)

[English Transiation for Referance Only]

Income Statement

1.Total revenue
Less:Total cost of sales
Taxes and surcharges
General and administrative expenses
Financial expenses
Add: Other income
Asset impairment losses
2.0perating profit
Add: Non-aperating income
3.Profit before tax
Less: Income tax expense
4.Net profit
Net profit from continuing operations
6.Total comprehensive income

Notes 31 December 2022

V18 84,627,660.92
V-18 66,295,736.61
-8.20

V-19 12,654,939.91
V2o 549,720.76
&, 18,787.14
-3,315,438.96
1,830,620.02
17,590.52

/7 31,848,210.54
\#'276,881.08
+571,328.56
571,328.56
571,328.56

The accompanying notes are an integral part of these financial statements,

The financial statements were signed by the following perscns:

Legal Representative:

Chief Accountant;

21 December 2021

42,359,407.57
31,278,483.57
9,344.49
8,147,730.07
152,673.24

2,771,176.20
1.23
2,771,177.43
767,719.24
2,003,458.19
2,003,458.19
2,003,458.19

Head of Accounting Department:



| Paytm Technology (Beijing) Co., Ltd.
Statement of Cash flows
For the year ended 31 December 2022

(Expressed in Renminbi Yuan unless otherwise stated}
[English Translation for Reference Only)

Statement of Cash Flows
Notes
1. CASH FLOWS FROM OPERATING AC TIVITIES
Cash receipts from the sale of goods and the rendering of
services
Refunds of taxes
Cash received relating to other operating activities
Sub-total of cash inflows

Cash paid for purchase of goods and services
Cash paid to and on behalf of employees
Cash paid for taxes
Cash paid relating to other operating activities

Sub-total of cash outflows

Net cash flows from operating activities V=21

2. CASH FLOWS FROM INVES TING ACTIMITIES
Purchase of property, plant and equipment, intangible asset
and other non-current assets
Sub-total of cash cutflows
Net cash flows from investing activities
3. CASH FLOWS FROM FINANGING ACTIVITIES
Cash received from shareholder's investment

Sub-total of cash inflows
Cash repayments to loan
Payment for debt, dividend and interest

Sub-total of cash outflows

Net cash flows from financing activities

4. EFFECT OF EXCHANGE RATE CHANGES ON CASH
AND CASH EQUIVALENTS
5. NET INCREASE IN CASH AND CA SH EQUIVALENTS;
Add: cash and cash equivalents at beginning of year
6.CASH AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes are an integral part of these financial statements.

The financial statements were signed by the following parsons:

Lega! Representative; Chief Accountant;

77,451,818.78

223,228.67
13,460.67
77,688,517.12
85,400.00
67,871,903.87
1,243,386.93
3,700,611.56
72,911,302.36
4,777,214.76

217,727.30
217,727.30
-217.,727.30

4,283,175.09

189,007.71
4,472,182.80
-4,472,182,80

0.96
87,305.62
4,564,013.36
4,651,318,98

31 December 2022 31 December 2021

43,705,939.54

5,189.90
43,711,129.44
2,855,093.04
28,719,422.30
58,098.18
3,284,404.89
34,917,018.41
8,794,111.03

1,714,481.36
1,714,481.36
-1,714,481.36

83,156.92
93,156.92
2,608,773.30

2,608,773.30
-2,515,616.38

0.07
4,564,013.36

4,564,013.36

Head of Accounting Depariment:
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Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

{Expressed in Renminbl Yuan unless otherwise stated)
[English Translation for Reference Only]

GENERAL INFORMATION OF THE COMPANY

Paytm Technology (Beijing) Co., Ltd. is a wholly foreign-owned enterprise. The Company obtained
a business license with the Uniform Social Credit number of 91110105MAOTWE713H. The
registered capital is USD 14,400. The registered address of the Company is Room 1901-1903, 19t
floor, No.20 Jiuxiangiao Road, Chao Yang District, Beijing, China. lis legal representative is Yan
Zhang.

The respective percentage of investment by the investor is as follow:

Shareholder Ratio
Paytm First Games Private Limited 100%

The Company's principal activities include technology development, technology consultation,
technology service and technology transfer; Software development; Design, production, agency,
advertising; Enterprise management consulting; Economic and trade consultation; Enterprise
planning; Computer system services; Sales of computers, software and ancillary equipment

The financial statements and accompanying notes are approved by the Company on 19hApril. 2023,

PREPARATION BASIS OF FINANCIAL STATEMENTS

The Company’s financial statements have b‘éen prepared in accordance with the Accounting

Standards for Business Enterprises, Accounting?ﬁpplication Guides, Interpretations, and other
related regulations issued by the Ministry of Finan@,&\-‘;,jqf the People’s Republic of China ("PRC™).

The Company's financial statements have been prerf&g"‘ré’d an an on-going basis,

The Company’s accounts have been prepared on an é“t:_c__FE._naI basis using the historical cost as the
basis of measurement, except for certain financial assets:!f the assets are impaired, impairment

provisions are made in accordance with the Accounting Stérj’é:lgrds for Business Enterprises.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
Statement of compliance with Accounting Standards for Business Enterprises

The financial statements have been prepared in accordance with the requirements of Account
Standards for Business Enterprises, which truly and completely reflect the Company’s financial
position as at 31 December 2022, and its financial performance and its cash flows for the year then

ended.
Accounting period
The accounting year of the Company is from 1 January to 31 December.

Functional currency

The Company’s functional and presentation currency is Renminbi.
Cash and cash equivalents

Cash refers to cash on hand and deposits held at call with banks that can be used for payments at
any time. Cash equivalents represent the Company's short time highly liquid investments which are
readily convertible into known amounts of cash and subject to an insignificant risk of changes in
value.

Fereign currency transactions



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

{Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Refsrence Only}

Foreign currency transactions are recognised at the rates of exchange prevailing on the dates of
the transactions,

At each reporting date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing at that date. Exchange differences arising from the
differences between the spot exchange rates prevailing at the reporting date and those on initial
recognition or at the previous reporting date are recognised in profit or loss for the period. Non-

are retranslated at the rates prevailing at the date when the fair value was determined. Exchange
differences are recognised in profit or loss in the period in which they arise.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a
firancial liability or equity instrument to anotkgftenterprise.
8. Recognition and derecognition of fr'nanci'é}éi;—_}struments

Financlal assets and financial liabilities are\?t‘é ~o,_gnised when the Company becomes a party to
the contractual provisions of the instrument. .

The Company derecognise a financial asset whg ne of the following conditions is met:

(1} The contractual rights to the cash flows from ffi’e’financial asset expire;

(2) The financial asset has been transferred ahﬁﬁﬁf.—‘-:is in accordance with the following
conditions for derecognition. =

The Company derecognises a financial liability (or part of it) only when the underlying present
obligation (or part of it) is discharged. An agreement between the Company (an existing
debtor) and an existing lender to replace the original financial liability with a new financial
liability with substantially different terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

All regular-way purchases or sales of financial assets are recognised and derecognised on a
trade date basis.

b.  Classification and measurement of financial assets

Upon initial recognition, financial assets are classified, according to the business model for
managing financial assets and the characteristics of the contractual cash flows of financial
assets, into the following three categories: financial assets measured at amortised cost,
financial assets measured at fair value through other comprehensive income {(FVTOCI) and
financial assets measured at fair value through profit or loss (FVTPL).

Finar1cia| assets measured at amortised cost

The company classifies the financial assets that simultaneously meet the following conditions

and are not designated to be measured at fair value and whose changes are included in the

current profit and loss as financial assets measured at amortised cost:

(1) The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows,

(2} The contractual terms of the financial assel give rise on specified dates to cash flows that
are solely payments of principal and interest an the principal amount outstanding.

After initial recognition, such financial assets are measured at amortised cost using the
effective interest method. The gains or losses arising from financia! assets measured at

5



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

(Expressed in Renminbi Yuan unless otherwise stated)
{English Translation for Reference Only]

amortised cost and not part of any hedging relationship shall be included in the current profit
and loss when they are derecognised, amortised or impaired according to the effective
interest method.

Financial asgets measured at fair value through other comprehensive income

The Company classifies the financial assets that simultaneously meet the following conditions
and are not designated to be measured at fair value and whose changes are included in the

(1) The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets.

(2) The contractual terms of the financia! asset give rise on specified dates to cash flows that
are sclely payments of principal and interest on the principal amount cutstanding.

After initial recognition, such financial assets are subsequently measured at fair value, The
interest, impairment gains or losses and foreign exchange gains and losses calculated by the
effective interest method are recognised in current profit and loss, and other gains or losses
are taken through other comprehensivadncome. When the financial asset is derecognised, the
cumulative gains or losses previously ingltided in other comprehensive income are transferred
out of other comprehensive income and ingtaded in the current profit and loss.

Financial assets measured at fair value throught profit or loss

Except for the above financial assets measuréﬁ_‘ét.amortised cost and measured at fair value
through other comprehensive income, the company classifies all other financial assets as
financial assets measured at fair value through prefitand foss.

At initial recognition, in order to eliminate or significantly reduce accounting mismatches, the
company irrevocably designates some financial assets that should have been measured at
amortised cost or at fair value through other comprehensive income as financiai assets
measured at fair vaiue through profit or loss.

Upon initial recognition, the Company uses fair value for subsequent measurement of such
financial assets, and the gains or losses resulting from changes in fair value, as well as
dividends and interest income related to these financial assets, are included in the current
profit and Inss, unless the financial assets are part of the hedging relationship.

. Classification and measurement of financial liabilities
On initial recognition, financial liabifities can be classified as: financial liabilities measured at
fair value through profit or loss ("FVTPL" financial liabilities) and financial liabijities measured
at amortised cost. For financial liabilities not classified as FVTPL financial liabilities, relevant
transaction costs are included in the initially recognised amount,

Financial liabilities measured at fair value through prefit and loss

Financia! liabilities measured at fair value through profit or loss consist of financial liabilities
held for trading (including derivative instruments classified as financial liabilities) and financiat
liabilities designated as measured at fair value through current profit or loss at initial
recognition. The Company uses fair value for subsequent measurement of such financial
liabilittes. Any gains or losses arising from changes in fair value and dividends and interest
expenses related to the financial labilities are included in current profit and loss.

Financial liabilities measured at amortised cost

~i



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

(Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

Other financial liabilities are subsequently measured at amortised cost using the effective
interest method, and the gains or losses arising from derecognition, or amortisation are
recognised in profit or loss for the year.

Ristinction between financial liabilities and equity instruments

The term “financial liabilities" refers to the liabilities of an enterprise, which meet any of the
following conditions:

(1) The contractual obligations to deliver cash or ather financial assets to any other party.

{2) The contractual obligations to exchange financial assets or financial liabilities with
another entity under potentially unfaverable conditions (for the issuer of the instrument),

(3) A contract that will or may be setiled in the entity’s own equity instruments and is a non-
derivative that comprises an obligation for the entity to deliver a variable number of its
OWn equity instruments,

(4) A contract that will or may be settled in the entity's own equity instrurnents and is a
derivative that will or may be settled ofbgr than by the entity exchanging a fixed amount
of cash or other financial assets for a fixe@ipumber of its own equity instruments.

T,
An equity instrument is a contract that evidewchs a residual interest in the assets of the
Company after deducting all of its liabilities. ;

If the company cannot unconditionally avoid perfohhj’ir'g_g a contractual obligation by delivering
cash or other financial assets, the contractual oﬁ{fggiion meets the definition of financial
liabilities. N

If a financial instrument needs or can be settled with tH‘éi‘qompany‘s own equity instrument, it
is necessary to consider whether the company's own egquity instrument used to settle the
instrument is used as a substitute for cash or other financial assets, or to.enable the holder of
the instrument to enjoy the residual equity in the assets after deducting all liabilities from the
issuer. If the former, the instrument is the financial liability of the company; If it is the latter, the
instrument is the equity instrument of the company.

d.  Fair value of financial instruments
Determination of fair value of financial assets and financial liabilities is included in Note {1]-7.

€. Impairment of financial assets

The Company accounts for impairment and recognise a loss allowance for expected credit
losses for the following items:

(1) Financial assets measured at amortised cost:

(2) Receivables and debt instruments measured at fair value through other comprehensive
income;

(3) Contract assets as defined in the Accounting Standards for Business Enterprises No. 14 —
Revenue;

{4) Lease receivables:

(5) Financiai guarantee contract {except for financial instruments measured at fair value
through profit and loss, and those arising from the transfer of financial assets that does

8



Paytm Technology {Beljing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

{Expressed in Renminbi Yuan unless otherwise stated)
[English Translation for Reference Only]

naot satisfy the derecognition criteria or from the continuous involvement in the transferred
financial assets),

Measurement of expected credit Josses

Expected credit loss refers to the weighted average of credit losses with the respective risks of
a default occurring as the weights. A credit loss is the difference between the cash flows that
are due to an entity in accordance with the contract and the cash flows that the entity expects
to receive discounted at the original effective interest rate, i.e., the present value of all cash
shortfalls.

The Company calculates the probabilistic weighted amount of the present value of the
difference between the cash flows receivable under the Contract and the cash flows expected
to be received and recognises the expected credit loss, taking into account reasonable and
evidential information concerning past events, current conditions and future economic
conditions, and weighting the risk of default,

The Company measures the expected credit losses of financial instruments at different stages,
If credit risk of the financial instrument do 2s not increase significantly since initial recognition,
|

which is the first stage, the Company redtgnises loss allowance based on 12-month expected
credit foss of the financial instrument. If t S wredit risk of the above financial instruments has
increased significantly since initia recognitiﬁr};;.but not a credit-impaired financial instruments,
which is the second stage, the Company medSures loss allowance based on the amount of
expected credit loss of its full lifetime. If the‘ﬁfﬁﬁanciai instruments are impaired upon initial
recognition, which is the thirg phase, the Corﬁ@y measures loss allowance based on the

amount of its full lifetime.

-

For financial instruments with low credit risk at the b‘éla!nce sheet date, the Company assumes
that the credit risk on a financial instrument has\gbt increased significantly since initial

\Lo=s

recognition and therefore measures the loss allowapge for that financial instrument at an
amount in the future 12-month expected credit losses,

expected credit loss caused by the default event of the financial instrument that may occur
within 12 months after the date of the balance sheet (or the expected duration of the financial
instrument if the expecied duration of the financial instrument is less than 12 months) and is
part of the expected credit loss over the entire maturity period.

When measuring expected credit losses, the Coempany shall take into account the longest
contract period (including the option to renew the contract) for which the enterprise is exposed
{0 credit risk.

For notes receivable, account receivable and contract asset, the Company measures loss
allowance of which based on the amount of expected credit loss of its fu)l lifetime regardless of
whether a significant financing component may exist.

Other receivables

characteristics and calculates the expected credit loss based on the combination. The basis
for determining the combination is as follows:

*  Other Receivables Portfolio 1: Deposits and securities



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

{Expressed in Renminbi Yuan unless ctherwise stated)
[English Translation for Reference Only]

* Other Receivables Portfolio 2: Advances paid for others

* Other receivables portfolio 3: Other receivables
For other receivables divided into portfolios, the Company calculates the expected credit loss
by default risk exposure and the expected credit loss rate over the next 12 months or the
entire duration.

Debt investment and other debt investment

For debt investment and other debt investment, the Company calculates the expected credit
loss by exposure to default risk and the expected credit loss rate over the next 12 months or
the full lifetime according to the nature of the investment, the type of counterparties and the
classification of risk exposures.

An assessment of g significant increase in credit risk

By comparing the default risk of financial instruments on the balance sheet date with the
default risk on the initial recognition date, the Company observes the changes in credit risk of
relevant financial instruments over the entire duration to evaluate whether the credit risk of the
financial instruments has increased sig’ﬁiﬁcantly since inttial recognition,

The Company acquires reasonable and Well-grounded information including forward-looking
information without unnecessary additiona%ﬁ:_gt and effort in determining whether credit risk
has increased significantly since the initial re‘ég')_‘gpftion. The information mentioned includes:
*  The debtor fails to pay the principal and ihig?ést as due under the contract:

R,
“jgé_ror internal credit rating of the financiai

* A material deterioration, if any, of the extel
instrument that has occurred or is expected:

* A serious deterioration of the debtor's business 'fésmts occurred or is expected;

* A change in the existing or anticipated technological, market, economic or legal
environment which will have a material adverse effect on the debtor's ability to repay the
Company.

The Company evaluate whether the credit risk has increased significantly on the basis of an
individual financial instrument or a combination of financial instruments according to the
nature of the financial instrument. When assessing credit risk based on a combination of
financial instruments, the Company classify financial instruments according to common credit
risk characteristics, such as overdue information and credit rating.

The Company believes the credit risk has increased significantly if there is a delinquency in
payments for over 90 days.

A financial asset whose credit has been impaired

*  Significant financial difficulty of the issuer or the borrower;

* A breach of contract by the debtor, such as a default or delinguency in interest or
principal payments:

10
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*  The creditor, for ecenomic or legal reasons relating to the debtor's financial difficulty,
granting a concession to the debtor;

* it s becoming probable that the debtor will enter bankruptey or other financial
reorganisation;

* The disappearance of an active market for that financial asset because of financiat
difficulties,

Presentation of expected credit loss provisions

assets. It usually occurs when debtors do not ha\’?@;sets Or sources of income that generate
sufficient cash flow to repay the amount to be writ en’down. However, the financial assets
written off may still be subject to enforcement activ?tjg}f’:_s_under the Company’s recovery

procedures.

If a financial asset that has been written down is recov'ered iater, it shall be carried pack as an
impairment loss ang recorded in the profit and loss of the current period.

f. Transfer of financial assets

Transfer of financial assets refers to the transfer or delivery of a financial assets to another
party other than the issuer of financial assets (“Transferee”).

The Company derecognises a financial asset if the financial asset has been transferred and
Substantially all the risks and rewards of ownership of the financial asset is transferred to the
transferee. While the Company doesn't derecognise a financial asset if the Company retains
substantiaily all the risks and rewards of ownership of the financiat asset.

If the Company neither transfers nor retains substantiafty all the risks and rewards of
ownership of a financial asset, the accounting treatment is shown as follows: if it doesn't retain
control of the finannial asset, the Company will derecognise the financial asset and recognise

9. Offset of financial assets ang financiat liabilities

Where the Company has a tegal right that is currently enforceable to set off the recognised
financial assets and financial liabilities, and intends either to settle on g net basis, or to realise

financtal liability shall pe offset, and the net amount is presented in the baflance sheet. Except

for the above circumstances, financial assets and financial liabilities shall be presented
separately in the balance sheet and shall not be offset,

11
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

For financial assets or financial lizbilities in active markets, the Company uses the quoted prices in
active markets as their fair value. Otherwise, the Company uses valuation technique to determine
their fair value.

A fair value measurement of a non-figancial asset takes into account g market participant’s ability
to generate economic benefits by usin@ithe asset in its highest and best use or by selling it to
another market participant that would us"é;;ﬂ:rde asset in its highest and best use.

K”.,I»

The Company uses valuation techniques\iﬁfé}_are appropriate in the circumstances and for which
sufficient data are available to measure faif value, maximising the use of relevant observable

inputs and if the cbservable inputs aren't ava‘l‘;gi’ If or impractical, using unobservable inputs.

Assets and liabilities measured or disclosed at faicvalue in the financial statements are determined
which level of fair value according to the signiffc\g@f.‘lowest level input to the entire measurement:
Levet 1 inputs are quoted prices {unadjusted) in aclive markets for identical assets or liabilities that
the entity can access at the measurement date; Level? inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly or indirectly;

l.evel 2 inputs are unobservable inputs for the asset or liability.

At the balance sheet date, the Company revalues assets and liabilities continuing to be measured
at fair value in the financial statements to determine whether to convert among the levels of fair
value measurement.

Fixed assets

a.  Recognition of fixed assets
Fixed assets are tangible assets held by the Company for use in production of goods, supply
of services, rental or for administrative purposes, and are expected to be used for more than

one year,

A fixed asset shall be recognised onty when it is probable that economic benefits associated
with the asset will flows into the enterprise and the cost of the asset can be measured reliably.

A fixed asset shall be initially measured at actual cost,
b.  Depreciation methods

The Company uses the straight-line methad for depreciation. Fixed assets begin to be
depreciated when they reach the working condition for their intended use, and stop being
depreciated when derecognised or classified as held for sale non-current assets. Without
considering impairment provision, the Company's annual depreciation rates are shown as
follows according to the category, expected useful lives, and estimated net residual values
rates. '
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2)

‘ . . Annual rate
Category Useful life Residual Rate of depreciation
Office furniture 5 years 0% 20%
Electronic equipment 5 years 0% 20%

Among these, fixed assets which have been impaired should deduct the cumulative amount of
impairment provision to determine the depreciation rate.

Refer to Note 111-10 for the impairment testing and the impairment provision of fixed assets,
Recognition and measurement of fixed assets held under finance leases

The leased fixed assets are recognised as a finance lease if they meet the following one or
mare criteria;

(1) The lease transfers ownership of the leaged asset to the Company by the end of the
lease term: -

{2) The Company has the option to purchase the‘?e‘_ésed asset at a price that is expected to
be sufficiently fower than the fair value at the date, the option becomes exercisable for it
to be reasonably certain, at the inception of the fEase that the option will be exercised;

(3) The lease term is for the major part of the usefu) Jr"fé}af the leased asset even if the title is
not transferred; \GO,

(4) Al the inception of the lease, the present value of the ; limum lease payments amounts
to substantially all of the fair value of the leased asset; e

(5) The leased assets are of such a specialised nature that only the Company can use them
without major modifications,

the minimum iease payments. At the commencement of the lease term, the Company records
the minimum lease payment as the long-term liability and the difference is recorded as
unrecognised finangial expenses. Any initial direct costs, such as handling, legal fees,
travelling expenses and stamp duty, that can be identified as attributable to the process of

The Company reviews the useful life and estimated net residual value of a fixed asset and the
depreciation method applied at least at the end of each financial year.

If expectations differ from previous estimates when reviewed, the useful life should be revised
accordingly. If expectations differ from previous estimates, the Company adjusts the estimated
net residual value.

Overhaul costs
13
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ere is undoubted evidence to confirm that this part meets the recognition
criteria of fixed assets, otherwise, the overhay costs are recognised in profit or loss for the
current period. Fixed assets are depreciated at the intervals of the regular overhaul.

Impairment of assets

The impairment of fixed assets and intangible assets {excluding inventory, deferred income tax
assets and financial assels) are determined as follows:

At the balance sheet date, the Company determines whether there may be evidence of impairment,
if there is any, the Company will estimate the recoverable amount for impairment, and then test for

impairment,

The recoverable amo ined by the higher amount of fair value deducting
disposal costs and ne cash flows expected from the assets. The Company
estimates the recover, dividual asset; for individua| asset which is difficult to
estimate the recovera the recoverable amount of the asset group is determined based
on the asset group involving the asset. The identification of the asset group is based on whether
the cash flows generated fr F’}r’ndependent of the major cash inflows from other

\H-

When the asset or asset group's recoverable "@ﬁpunt is lower than its carrying amount, the

W

Company reduces its carrying amount to jts recoqg_ria_ble amount, with the reduced amount being
included in profit or loss, and recognises provision F@ijfppafrment of assets,

(o
Such impairment loss will not be reversed in subsequ@@periods.

10. Employee benefits

a.

Scope of employee henefits

Employee benefits refer to all forms of consideration or compensation given by the Company
in exchange for services rendered by emplayees or for the termination of employment
relationship. Employee benefits include short-term employee benefits, post-employment
benefits, termination benefits and other long-term employee benefits. The benefits the
Company provided to employees’ spouse, children, dependents, families of deceased
employees, or other beneficiaries also belong to employee benefits.

According to liquidity, employee benefits are presented as “"payroll and employee benefiis
payable” and “long-term payroll and employee benefits payable” on the balance sheet.

Short-term employee benefits

During the accounting period in which the employees provide services, the Company shall
recognise employee wages or salaries incurred, bonus, social Security contributions such as
premiums or contributions on medical insurance, work injury insurance, maternity insurance

Post-employment benefits

Past-employment benefits include defined contribution plans and defined benefit plans,
Pefined contribution plans are post-employment benefit plans under which an enterprise pays
fixed contributions into & separate fund and will have no obligation to pay further contributions.

14
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Defined benefit plans are post-employment benefit plans other than defined contribution plans.

Defined contribution plans include primary endowment insurance, unemployment insurance

d.  Termination benefits

When the Company terminates the employment relationship with employees before the end of
the employment contracts or provides compensation as an offer to éncourage employees tg
accept voluntary redundancy, a provision shall be recognised for the compensation arising
from termination of employment relationship with employees, with a corresponding charge to
the profit or toss for the current year, at the earlier of when (a) The Company cannot
urilaterally withdraw from the termination plan or the redundancy offer, or (b) The Company
recognises costs or expenses relating to termination benefits payment in respect of
restructuring.

e.  Other long-term employee benefits

When other iong-term employee benefits plvided by the Company to the employees satisfiag

the conditions for classifying as a defined c@fjﬂi-bution plan, those benefits shall be accounted
for in accordance with the above requiremeqﬁ%’;\relating to defined contribution plan, byt the

movement of net liabilities or assets in the invgstee's re-measurement defined benefit plan in
the cost of relevant employee benefits shal| ‘é:-?recognised in profit or loss for the current
|_E--€.,,'-.

period or the costs of related assets, “

11. Revenue

a.  General principles

The Company satisfies the relevant performance obligation if one of the following conditions is
met; or otherwise, the performance obligation is satisfied at a point in time:

(1) The customer simultaneously receives and consumes the benefits provided by the
Company's performance as the Company performs:

{2) The customer ig able to control goods in the progress during the Company’s performance:

)

cannot be determined reasonably, the revenue s recognised based on the amount of cost
that is expected to be compensated based on the cost already incurred, until the progress of
performance is reasonably determined,
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=t o

(1) The Company has a present right to payment for the asset, i.e, the customer has a
present obligation fo pay for the asset.

{2) The Company has transferred the legal right to the asset to the customer, ie., the
customer has legal title to the asset,

(3) The Company has transferred physical possession of the asset to the customer, i.e., the
customer has physically possessed the asset,

(4} The Company has transferred the significant risks and rewards of ownership of the asset
to the customer, i.e., the customer hag the significant risks and rewards of ownership of
the asset, =

(6) Other indicators that indicate the custom.éé' as obtained control of the asset.

Contract asset refers to the Company’s right\ fe~ consideration in exchange for goods or
services that the Company has transferred to a\Customer when that right is conditioned on
gomething other than the passage of time. The impairment assessment of contract asset is
based on the expected credit losses (refer to Note Hﬂl;;ﬁ,_ e). The Company’s unconditional (i.e.,
depending on the passage of time only) right to reGeive consideration from the customer is
Separately presented as receivables, Contract liabilitig' refer to the Company's obligation to

Contract assets and contract liabilities under the same contract are presented at the net
Amount. The debit balance shalt be presented under the item of “Contract Assets” or "Other
Non-current Assets” according to its liquidity; the credit balance shall be shown under the item
“‘Contract Liabifities” or “Other Non-current Liabilities "according to its liquidity.

12, Contract Cost

Contract costs are sither the incremental costs of obtaining a contract with a customer or the costs
to fulfill a contract with a customer,

Incremental costs of obtaining a contract are those costs that the Company incurs to obtain a
contract that it would not have incurred if the contract had not been obtainad (i.e., an incremental

If the costs to fulfil a contract with a customer are not within the scope of inventories or other
accounting standards, the Company recognises an asset from the costs incurred to fuffill a contract
only if those costs meet al| of the following criteria:

contract, including direct labor, direct materials, allocations of overheads (or similar costs),
costs that are explicitly chargeable to the customer, and other costs that are incurred only

{2) The costs generate or enhance resources of the Company that wiil be used in satisfying
performance obligations in the future;

{3) The costs are expected to be recovered.
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13.

Assets recognised for the Incremental costs of obtaining a contract and assets recognised for the
costs to fulfill a contract (the “assets related to contract costs”) are amortised aon a systematic hasis
that is consistent with the transfer to the customer of the goods or services to which the assets
relate and recognised in profit or loss for the current period.

The Company recognises an impairment loss in profit or loss to the extent that the carrying amount
of an asset related to contract costs exceeds:

{1} the remaining amount of consideration that the Company expects to receive in exchange for
the goods or services to which the asset relates; less

Costs to fuffitt g contract recognised as an asset shall be presented under “Inventories” if the
amortisation period of the asset is no more than one year or one normal operating cycle at the time
of initial recognition, while those costs shall be presented under “Other Non-current Assets” if the
amortisation period exceeds ONne year or one nermal operating cycle at the time of initial
recognition.

Costs to obtain a contract recognised as an asset$hall be presented under “Other Current Assets”
if the amortisation peried of the asset is no more fl_:'!lsr_q one year or one normal operating cycle at
the time of inttial recognition, while those costs shall be presented under "Other Non-current
Assets” if the amortisation period exceeds cne vear ne normal operating cycle at the time of
initial recognition,

Deferred tax assets and deferred tax liabilities

(1) The initial recognition of goodwill, and the initial recognition of an assetl or liability in a
transaction which is neither a business combination nor affects accounting profit or taxable
profit (or deductible loss) when the transaction oceurs;

(2) The taxable temporary gifferences associated with investments in subsidiaries, associates
and joint ventures, and the Company is able to control the timing of the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.

The Company recognises a deferred tax asset for the carry forward of deductible temporary
differences, deductible losses and tax credits to subsequent periods, to the extent that it js

{1} The transaction is neither a business combination nor affects accounting profit or taxable profit
{or deductible loss) when the transaction occurs;

(2) The deductible temporary differences associated with investments in subsidiaries, associates
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and joint ventures, the corresponding deferred tax asset is recognised when both of the
following conditions are satisfied: it is probable that the temporary difference will reverse in the
foreseeable future, it is probable that taxable profits will be available in the future, against
which the temporary difference can be utilised.

14. Leases

a. lIdentification of leases

b. Asalessee

At the commencement date of a lease, the Comp'z{rjy“recognises all leases on the balance
sheet as "Right-of-Use Assets” and corresponding “Leage Liabilities”, except for the short-term

leases and leases of low-value asset that are subject to ;§:Tfmplified treatment.

For the accounting policy of the right-of-use assets, sea Note Ni-18.

Short term Jease

Short-term leases are leases that have g lease term of 12 months or less from the
commencement date and do not contain a purchase opiion.

Lease payments on short-term leases are recognised in profit or loss or the cost of underlying
assets on a straight-line basis over the lease term.

Low value asset leasing

A lease of low-value asset refers to g single lease asset, when new, is less than RMB
40,000.00.
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Lease payments on leases of low-value assets are recognised in profit or loss or the cost of
underlying assets on g straight-line basis over the lease term.

The Company chooses to adopt the simplified treatment method according to the specific
situation of each lease.

As a lessor

A lease that has substantially transferreqd almost all the risks and rewards related to the
ownership of the leased asset is a financial lease. Leases other than finance leases are
operating leases.

Finance lease

and Measurement of Finangial Instruments 5{1:6«;',1“9 Accounting Standards for Business
Enterprises No, 23 — Transfer of Financiaf Assgtsifor the derecognition and impairment of
finance lease receivables. st

Operating lease

During each period of the lease term, the Company uséé:}he Straight-iine method to recognise
the lease payments from operating leases as rental incd{j’@._z_The initial direct costs incurred by
the Company in relation to the operating leases are capitalised at the time of the acquisition

15. Right-of-use assets

a.

Conditions for the confirmation of the right-of-use assets

Right-of-use assets refer to the Company’s right to use the underlying leased assets during
the lease term.

This cost includes: the initial measurement amount of the fease liabilities; any lease payments
made at or before the commencement date, less any lease incentives received; any initial
direct costs incurreq by the Company; an estimate of costs to be incurred by the Company in
dismantling and femoving the underlying assets, restoring the site on which jt is located or
restoring the underlying asset to the condition required by the terms ang conditions of the
lease. The Company, as a lessee, recognises and measures the cost of demolition and
restoration in accordance with the Accounting Standards for Business Enterprises No. 13 —
Contingencies. After the tommencement date of the lease, the carrying amount of right-of-use
assets shall be adjusted when lease liability is remeasured.

Depreciation method of the right-of-use assets

The Company makes depreciation for the right-of-use assets in accordance with the straight-
line method. Right-of-use assets in which the Company is reasonably certain to obtain
ownership of the underlying leased assets at the end of the lease term is depreciated from
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commencement date to the end of the useful fife. Otherwise, right-of-use assets are

depreciated over the shorter of itg estimated useful life ang the lease term.

¢ For the method of testing the impairment of the right-of-use asset and the method of

determining impairment provision, please refer to Note [1-18 for details.

16. Critical accounting judgments and estimates

The Company gives continuous assessment of the reasonable expectations of future events andg
the criticat accounting estimates and key assumptions based on its historical experience and other

factors.
17. Changes in significant accounting policies and accounting estimates
a. Changes in accounting policies
There is no change in accounting polices during the financial year.
b.  Changes in accounting estimates

There is no change in accounting estimate ‘tﬂﬂﬁng the financial year,

i

=R
3
¢.  Corrections of accounting errors in prior perio@ﬁ«,

There is no change in accounting errors in prior\g

V. TAXATION

The principal kinds of taxes and related tax rates:

Tax ¥ax Basis

Tax Rates

—

Value added tax Taxable revenue 8%
Urban maintenance and construction tax VAT payable amount 7%
Education surcharge VAT payable amount 3%
Local education surcharge VAT payable amount 2%
Corporate Income tax Taxable income 25%

V. NOTES TO THE FINANCIAL STATEMENTS

1. Cash and cash equivalents

As at 3111212022 As at 31/12/2021
ltem Foreign Foreign
currency Exchange RMB currency Exchange RMB
amount rate amount amount rate amount

______*:—«————_._h__

Cash on hang:
RMB =

Bank balances:

_—..._.—-»*..._.-..._._--._.-....-—-—.ﬁ_ .....
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.
RMB - - 4,651,318.00
Uso 0.14 6.9646 0.98

—— —_——

Total 4,651,318.98

-

—_—
- - 4,563,948.71
10.14 6.3757 64.65
4,564,013.36

Note: At the end of the reporting period, the Company does not have any pledged, frozen or
K balance,

restricted cash or ban
Prepayment

The ageing analysis is as below:

As at 31M2/2022 oty

s

Ageing
Amount %

T ——————

Prov\i:sffb;n for
badand
doubtful deis

As at 31/12/2021

Provision for
bad and
doubtful debts

Amount %

Within 1 year 288,578,971 100. 00
Total 288,576.91 100. 00

——

Note: The Company assessed bad debt provision for acco

above balance is less likety to incyr bad debt logses.

Other receivables

N

u

Sreceivable and determined that the

SR

ltem

e

Other receivableg

As at As at

3111242021

31/12/2022
T ——— T PU1Z42027
2,378,764.00 2,376,864.00

T ———

Total

e ———

2,378,764.00 2,376,864.60

The ageing analysis is as below:

As at 31/12/2022

As at 31/12/2021

Ageing Provision for Provision for
Amount % bad and Amount % bad and
. doubtful debts _ doubtful debts
Within 1 1,900.00 0.08 - 2,376,864.00 100.00 -
vear
1-2 years 2,378,864.00 99.92
Total 2,378,764.00 100.00 - 2,376,864.00 100.00 -

Note: The Company assessed bad debt provision for other receivables and determined that the

above balance is legg likely to incur bad debt losses.
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Year-end balances of other receivables:

Provision for bad

Customer Amount % and doubtful debts
- S
Beijing Linlian Zhiye Company Limited 2,376,864.00 99.92 Rent deposit
Meng Zijun 1,900.00 0.08 Employee advances
e e————
Total 2,378,764.00 100.00 -
4. Other Current Assets
As at As at
Item 3111212022 3111212021
Corporate income tax refung 1.391,235.10 204 441,53
Prepaid withholding tax o 620,274.74
..._-w-——._.,_‘__*'ﬁv—.*___ﬁ__ﬂ;_'.”;
Total ‘ k .\-;‘_‘ 1,391,235.10 824,716.27
5. Fixed assets .

I As at As at
1em \ 3111212022 31/12/2021
m__n_,__h__ﬁ_h_.____hm__*_w _— s
Fixed assets \ 1,056,091,05 1,528,376.37

———
Total 1,056,091.95 1,529,376.37
Details of fixed assets;
ltemn Electronic Office furniture Total
equipment

I. Total book valus
1.Balance as g 31/13/2021 1,714,481 .36 - 1,714,481.36
2.lncreases 203,878.30 13,748.00 217,727.30
(1) Purchase 203,978.30 13,749.00 217,727.30
3.Decreases - - -
4.Balance as at 311212022 1,918,459.66 13,749.00 1,932,208.66

. Accumulated depreciation -
1.Balance as at 31/12/2021 185,104.98 - 185,104.99
2.Increases 688,949.46 2,082,286 691,011.72
Provision £88,949.46 2,082.26 691,011.72
3.Lecreases o = =
4.Balance as at 311212022 B74,054.45 2,082.26 876,116.71

li. Carrying amount - --
1.Carrying amount as gt 3171212022 1,044,405 21 11,686.74 1,056,091.95
2.Carrying amount as at 31/12/2021 1,520,378.37 1,529,376.37
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Right-of-use assets

ltem Houses Total
I. Total book value
1.Balance as at 31/12/2021 9,312,104.27 9,312,104.27
2. Increases
Rent o -
3.Decreases - -
4.Balance as at 31/12/2022 9,312,104.27 8,312,104.27
Il. Accumulated depreciation
1.Balance as at 3111212021 2,148,947 16 2,148,947 16
2.ncreases 4,297 894.32 4,297,894.32
Provision 4,297 894 32 4,297,894.32
3.Decreases e - -
4.Balance as at 31/12/2022 o+ 6,446 84148 6,446,841.43
Hl. Carrying amount -
1.Carrying amount as at 31/12/2022 2,865,262.79 2,865,262.79
2.Carrying amount as at 31/12/2021 7168457 11 7,163,157.11
Deferred tax assets i
It (’ As at
e 311212022 31/12/2021
Foreign tax credit 3,468,221.55
Total 3,468,221.55
Other non-current 'assets
item As at As at
311202022 3101212021
The amount of income tax paid on foreign income that van be 11,453,801.82
credited in subsequent vears e
L.ess: reserve for impairment 3,315,438.96
Carrying amount 8,138,362,86

Accounts payable

The ageing analysis of accounts payable is as below:

As at 311 2/2022
Ageing
Amount Y

As at 31/12/2021

Amount

%
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————
Within 1 year 310,003.96 100.00
= -
Total 310,003.96 100.00

10. Receipts in advance

The ageing analysis of accounts payable is as below:
As at 31/12/2022 As at 31/12/2021

Ageing
%

Amount % Amount
N M\
Within 1 year 6,202,747 47 100.00
__\
Tot 6,202,747.47 100.00

2l

11. Contractual liabilities

Contractual liabilities are disclosed by age

As af'31/12/2022 As at 31/12/2021
Ageing
Amount % Amount %
J"g’;’:m 7 8,040,872 49 100
2 o — o ;”_,ﬁ_._._um__._.___-__u__ﬁ___

Total 8,040,872.49 100

Contract liabilities year-end balances

Customer As at 31/12/2022 item
T o advance payment of
Paytm First Games Private Limiteq 8,040,872.49 service income
S —————— —_—— T
Total 8,040,872.49 -

12, Payroll and employee benefits payable

Item As at 31/112/2021 Increase Decrease - 2;’3_3;5
ﬁgr?;t*grm employee 2,793,784.95 56,423,127.01 54,390,536.96 4,828,375.01
Post—employment
benefits - definad 764,546.38 5,187,566.75 5,553,778.99 398,334.14
contribution plans
et 4,713,669.75 4,267,280.12 4638963
Total 3,558,331.34 66,324,363.51 64,211,596.07 5,671,008.78
(1) SBhort-term benefits
As at ; As at
ltem 31/12/2021 Increase Decréase 3111212022

—————— ., .__——q_.__-o-——_.._'**——*__,*_—»*.ﬁ_—q____—*_—ﬁ.—,_
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[English Translation for Reference Only]

Paytm Technology (Beijing) Co., Ltd.

Notes to the Financial Statements
For the year ended 31 December 2022

(Expressed in Renminbi Yuan unless otherwise stated)

As at As at
Item 31/12/2024 Increase Decrease 31112/2022
— —_— T
Salaries, bonus, ang allowances 2,426,431.00 48,831 215,97 46,672,885.88 4,584 960.41
Social insurances 367,353.96 3,239,985.74 3,366,925.10 241,414.60
Including:1.Medical insurance 361,237.72 3,173,955.60 3,298,607.10 236,586.22
2.Work injury insurance 6,116.24 65,030.14 67.318.00 4,828.38
Housing Fung - 4,332,006.00 4,332,006.00 -
Funds for employee education 19,820.00 19,920.00
Totai 2,793,784.95 356,423.,127.01 54,390,536.96 4,826,375.01
(2) Defined contribution plan
ttem As at As at
3111212021 Increase Decrease 3111212022
Post-employment benefits 764,546.38 5,187 ,566.75 5,553,778.90 398,334.14
Including: 1. Basic pension insurance 733,963.92{’7': 5,037,779.60 5,385,480.16 386,263.35
2-Unemployment insurance 30,562 46 O, 149,787.15 168,298.83 12,070.78
Total 76454638 ©.5187 566,75 5,553,778.99 398,334,14
(2) Termination venefits .,.‘ ‘
item As at o As at
311212021 Increase Decrease 311212022
—_— ———.—.__—-*-_..__,_-_--_J_ —
Termination benefits 4,713,669,75 4.267,280.12 446,389.63
Total 4,713,669.75 4,267,280.12 446,389.63
13. Taxes payable
It As at As at
em 311122022 3111212021
— -
Cerporate income tax 304,366,190 155,459 58
Individual income tax 384 487 .97 273,605.92
Stamp duty 3.46 228.29
__,______.______H__m_._h_____ s el
Total 688,837.62 429,293.79
14. Other payables
Item As at As at
3111212022 3111212021
Other payables 1,140,246.32 689,358.41
Total 1,140,246.32 689,358.41
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Paytm Technology (Beijing) Co., Ltd.

Notes to the Financial Statements

15. Lease liabilities

ltem 31121203 311212001
House leasing 2,575,613.71 7,231,470.70‘
Less: lease liabilities due within one year 2,575,613.71 4,655,855.99
Total 2,575,-6-‘5:;“

Note: Accrued interest eXpense in lease liabilities js RMB 189,007.71 in 2022, and it js included in finance
expenses- interest expenses,

16. Paid-in capital

(As at - ; As at
investor 3111212021 Additions Reduction 3111212022
Paytm First Games Private Limited 93,156.92: - - 93,156.92
17. Retained earnings X" “
" w5 As at As at  Appropriation
em 1212022 31/12/2021 proportion
' T ‘
e e S

Betore adjustment: Retained earnings as at beginning i _

of year 1,941,879.73 15,000.00

Adjustment (Increase-+, decrease-) - -

After adjustment: opening retaineg earnings 1,941,879.73 -15,000.00 -
Add: Net profit during the year 571,328.55 2,003,458.19 -
Less: Statutory surplys reserve - 48,578.45 10%
Retained earnings as at end of year 2,513,208.29 1,941,879.73 -

18. Ope_rating revenue and cost of sales

2022 2021
Hem
Revenue Cost Revenue Cost
Principat operating activities 84,627,660.92 66,295,736.61 42,359,407 57 31,278,483.57
__%____q__.ﬁ_-ﬁ___m_.___ﬁ__mq____.____.__q_.___hm
Tota) 84,627,660,02 66,295,736.61 42,359, 407.57 31,278,483 .57
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Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements

19. Administrative expenses

item 2022 2021
Salaries and Benefits 4,699,658,22 1,773,946.08

Financial consulting fee 1,213,300.88 3,112,803.73
Entertainment 9,508.00 3,511.50
Depreciation of fixed assets 891,011.72 185,104.98
Depreciation of right-of-use assets 4,297,894.32 2,148,947 18
Offices supplies 388,290.56 238,987.67
Office related costs 1,077,032.95 480,737.08
Travel expenses 6,405.82
Maintenarce fee e 77,073.40 2,219.03
Disable funds 201,162.85 195,067.01
Total | TS 1265493001 8,147,730.07

20. Financial expenses

Item 2022 2021
Interest income eZ34e067 5,188.67
Gains/Loss on foreign axchange 372,500.20 1,436.05
Interests on lease liabilities 189,007.71 155,457 83
Bank charges 1,492 52 968.03
Towt - serors R

21, Supplementary information for cash flows

(n Supplementary information regarding the statement of cash flows

Supplementary information For the y;.:]al; ; ,;g;g For the %ﬁa’,; ze ,2:3?
e ————

1. Reconciliafion of net profit to cash flows from

operating activities:

Nel profit 571.328.56 2,003.4568 19
Add: Impairment for assels 3,315,438.95 -
Depreciation of fixeq assets and right-of-use assets 4,988,906.04 2,334,652.15
Amartisation of intangible assets -- =
Amortisation of long-term prepaid expenses - -

27



Paytm Technology (Beijing) Co., Ltd.
Notes to the Financial Statements
For the year ended 31 December 2022

{Expressed in Renminbl Yyan unless otherwise stated)
[English Translation for Reference Only]

Supplementary information

e e

For the year ended
311122022

Losses on disposal of fixed assets, intangible assets, and

other long-term assats (Gain as in "1

Loss on retirement of fixed assets (Gain as in ")
Losses on changes in fair valye (Gain as in "
Finangial charges (Gain as in )

Investment losses {Gain as in "

Cecrease in deferred tax assets (Increase as in ]
Increase in deferred tax fiabilities (Decrease as in "-*
Decrease in inventories (Increase as in "

Decrease in Operating receivables (Increase as in ".n

188,007.74

3,468,221.55

~3,595,962.58

For the year ended
31/12/2021

165,457.76

-3,468,221.55

-3,406,370.49

Increase in Operating payables (Decrease as in ") :F 3,978,637.38 11,174,734.97

Others 4 -8,138,362.86

Net cash flows from operating activities r“f” : 4777.214.76 8,794,111.03

2. Significant investment or finance activities not -

involving cash:

Debts converted to capital - -

Convertible debts mature within one vear - -

Fixed assets acquired under finance leases - -

3. Net Increase / decrease in cash and cash B

equivalents:

Cash as at year end 4,651,318,98 4,564,013.38

Less: cash as at beginning of the year 4,564,013.36 =

Add: cash equivalents as at year end - =

Less: cash equivalents as at beginning of the year - e

Net increase in cash and cash equivalents 87,305.62 4,564,013.35

(2) Cash and cash equivalents
ftems patac
3111212022 31/12/2021

1.Cash 465131898 456401336

Include: Cash on hangd =
Cash in Bank 4,651,318.98 4,564,013.36

2.Cash and cagh equivalents at the end of the periog 4,651,318.93 4,564,013.36

Vi.

1.

RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

Information aboyt the investor of the Company



A —_——
Registration Shareholding Percentage of

place Percentage voting rights v,
%
____,ﬁ_.._,_____________._,.__.__ —— h\
Paytm Firgt Games Private Limited India 100.00 100.00
—-.___ ~_
2. Related party transactions

(1) Purchases ang sales of goods.

Related party Related Party transaction Amouzngzlg Amount in
mes

2021
2021

Payim First Ga e :
_Private Limited Provision of serwcgs:’w 84,627,660.92 42,359,407 57

(2) Receivables and payables with related party

\ As at As at

Related party ] 31/12/2022 311212021
'*%“m_ﬁm“—"_ﬁ_‘%ﬁ;ﬁﬁ—h—*ﬁ—_ﬁm

Advances from Customers Paytm First Games Private Linw‘ilﬁﬁs 8,202,747 47

Nz
Contractual tiabiities Paytm First Games Private Limft@"- _ 8,040,872 45

Vil. COMMI‘TM_ENTS AND CONTINGENCIES

1. Important commitments

As at 31 December 2022, the Company doesg not have any Mmateria| commitments that should be
disclosed.

2. Contingencies

As at 31 December 2022, the company does not have any material contingencies that should be
disclosed

Vi, SUBSEQUENT EVENTS

There are no events 0ccurring after the batance sheet date that neeg to be disclosed Up to the date
of approval of these financia statemeants.
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